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“J. B.”’ has just arrived. His 
secretary has laid his mail on his 
desk, and awaits his orders. He 
reads through his letters and starts 
dictating. 


Outside his office, three keen look- 
ing salesmen are already waiting 
to see him. The sales manager 
has asked for a conference as soon 
as he is at liberty, and the treasurer 
is anxious to see him about an 
important matter. 


First, though, he must clear his 
desk. He always does that. 


Correspondence disposed of, he 
picks up the magazine that his 
secretary left on his desk with the 
mail. It is The Financial World. 


Quickly he reads through “‘The 
Trend of Things’’ and then turns 
the pages, one by one. Several 
times he stops and, with his pencil, 
puts a check at the top of the page. 
Then he hands the magazine to 


It’s Monday morning 
B.’s office 


his secretary. He doesn’t have 
to tell her what to do with it; 
—one of her regular Monday duties 
is to see that J.B. takes The Finan- 
cial World home with him when 
he leaves the office. 


“All right,”’ says J. B., “‘have Mr. 
Smith come in.”’ 
* * * 


Nearly half the subscribers of The 
Financial World are “‘J. 
major executives in important com- 
panies throughout the country. 


Every Monday morning, The 
Financial World gets tneir concen- 
trated attention for at least a few 
minutes. Later, at home, they 
read it carefully. 


It is important to them because 
of the information it gives them 
about business conditions and 
trends, and because it is a direct 
aid in making business decisions 
and investing their own or their 
company’s surplus. 


What an opportunity, Mr. National Advertiser, to get your story over 
to these men who make big decisions and control large pur- 
chases! The cost? Well, it is so small that even if you 
contact these executives through The Financial World 


every week of the year, it will agreeably surprise you. 
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FORTHCOMING 
ISSUES 


All Stocks Still Too High? 


AAdjusting present common stock 
apitalization of our leading corpora- 
‘ions to allow for split-ups, and stock 
jividends, many issues are still selling 
abstantially above the low prices 
rached during the 1921 bear market. 
Inorder to sell down to the equivalent 
fits 1921 low of 23, American Can, for 
instance, would have to see about $4 a 
dare, General Electric would reach $7, 
ud General Motors about $415. A 
areful examination of the pertinent 
factors involved, however, discloses 
very good reasons why, despite reduced 
amings, the common stocks of our 
ound corporations are entitled to a 
much greater equivalent market valua- 
tion than was seen eleven years ago. 


The Tobacco Stocks 


AEarnings reports turned in by leading 
thaeeco companies last year had one 
ity. important thing to distinguish 
tm from the reports of the general 
nn of industrial companies—most 
showed gratifying increases in profits. 
Nevertheless we find them uniformly 
quoted at less than a conservative ten- 
imes-earnings ratio and yielding from 
ight to ten per cent. Is there a good 
mason for their comparatively low 
prices, or do some hidden factors enter 
nto the situation? 


1932 and the Railroads 


AFebruary earnings reports for leading 
wlltoads disclose numerous cases of 
wins over the same month of 1931. 
Admitting then the greater part of 
these increases are directly traceable to 
the 10 per cent wage reductions, the 
stuation holds some very interesting 
nplications, which have an important 
bearing upon the investment status of 

class of securities. No rail stock 
wner should miss this discussion. 


Bonds for Investment 


AEvery investor should have a backlog 
sound bonds included in his invest- 
hent program, not only for safety of 
incipal but also for the income return 
forded. Current abnormal conditions 
nthe securities markets have resulted 
Na@number of good issues being ob- 
winable at very attractive levels, 
ies which cannot continue to prevail 
then business conditions begin to show 
‘gus of definite recovery. In the mean- 
ime, however, generous yields are 
Wallable to those who exercise dis- 
“tination in selection. 
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KEEP 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y- 


“SEVEN KEYS TO CONTENT MENT’’—Is the title of an attractive 
booklet published by a large mutual insurance company, and dedi- 
cated to the vitally important mission of helping men and women to 
plan their futures. It contains constructive ideas and suggestions 
that — the consideration and study of thinking people. Copy on 
request. 


THE FOOD INDUSTRY—A prominent firm, members of the New 
York Stock Exchange, has issued a comprehensive analysis on sixteen 
food companies seliing grocery and bakery products. Among the 
information it presents is a 4-year record of earnings, net current 
assets, market valuation, and dividends. Copy upon request to 
investors interested in this industry. 


“INVESTMENT SUGGESTIONS’’—One of the largest firms of 
investment bankers has issued a pamphlet on investment suggestions 
which includes Municipal Bonds of varying maturities and yields, 
with information as to their status under State taxation also. Copy 
on request. 


**WHAT IS A SAVINGS AND LOAN ASSOCIATION?’’—Is the 
title of a booklet issued by a Building, Loan and savings association 
which explains in detail the workings of these institutions whose 
purpose is to accumulate the people’s savings and then loan them 
on bond and first mortgage to persons buying or building homes. 
Send for your complimentary copy. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con- 
venient yardsticks for the investor are described in this leaflet. 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider. 
Available upon request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firm 
issues a bulletin which contains a condensed but inclusive summary 
of important events of the previous week affecting the financial and 
commercial worlds. Busy people will appreciate this efficient way 
of keeping posted with expenditure of little valuable time. 


THE IDEAL INVESTMENT —Is the title of a booklet issued by a 
prominent Title and Mortgage company, which fully explains the 
advantages of this company’s Guaranteed First-Mortgages and 
Certificates. Copy may be had on request. 


BEECHNUT PACKING COMPAN Y—A special report on Beechnut 
Packing Company has been issued by one of the oldest established 
firms, members of the New York Stock Exchange. To investors 
interested in this report a copy will be forwarded upon request. 


WE FURNISH THE HOME OUTDOORS—This is the title of a 52- 

»age booklet issued by one of the oldest established Nursery and 

andscape firms. There are many pages of all types of flowering 

lants, shrubs and fruits illustrated in color. If you are interested 

in beautifying your estate or home ground, this booklet will be of 
great interest and value. Copy upon request. 


400 MILLION MEALS A DA Y—Is the title of a new booklet issued by 
the General Foods Corporation, which presents, in human, readable 
fashion, the story of the growth of the food industry, and a 30-year 
record of dividends. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ‘‘ How to Protect Your Capital and Accelerate its Growth.”’ 
Copy may be had upon request. 


“HOW CORPORATIONS ARE MEETING NEW CONDITIONS’’ 
—a series of weekly analyses of company policy, telling what large 
corporations are doing to meet unusual conditions and show a profit. 
Current week’s analysis free on request. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur- 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


SOME FINANCIAL FACTS—Is the title of a 24-page booklet con- 
taining a brief description of the American Telephone & Telegraph 
Company. and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts, and is of 
interest to every investor in public utility securities. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of listed 
securities. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, oy ap with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as well as general sound methods for income and profit building, are 
pointed out. 
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A FEDERAL RESERVE REPORTS, MEMBER BANKS 
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1931 
(000,000 omitted) Mar. 23 Tar. = 
Deposits—New York City........ 
Deposits—Outside New York City. 11,370 11,483 ids 
Loans on Securities—N. Y.C...... ,009 
Loans on Sec.—Outside N. Y.C.... 3,328 3,347 am 
tInvestments—New York City..... 837 826 in 
tInvestments—Outside N. Y.C.... 2,361 2,358 oan 
Total loans and discounts......... 12,254 12,388 ian 
Total net demand deposits........ 10,843 10,992 13°64, 
Total time deposits.............. 5,675 5,687 7.958 
tOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1932 1931 
(090,000’s omitted) Mar.19 Mar.12 Mar 21 
$3,866 $3,252 6.465 
Outside of New York City......... 2,020 1,784 3.117 
1932 1931 
A MISCELLANEOUS Mar.23  Mar.16  Mar.95 
Total brokers’ loans (000,000)...... $524 $561 $1,908 
Federal reserve ratio (System)... .. 70.6% 70.0% 85.40, 
Federal reserve ratio (N. Y.)....... 70.4% 67.9% 89.57 
1932 
Mar. 19 Mar. 12 
Total car loadings... 584,563 575,481 741,253 
1932 1931 
Mar. 26 Mar. 19 Mar 
Daily Av. Crude Oil Prod. (bbls.). 2,163,050 2,157,200 2,275,350 
Mar. 26 Mar.19 Mar, 98 
Electric Power Output (OOO/K,W.H.) 1,514,553 1,537,747 1,689,407 
Steel Output (% of capacity)...... 25% 27% 55% 
*Automobile Production (U.S. A.) 36,546 34,135 62,079 
*Crams Report 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1932 1931 1932 1931 
Par Mar. 00 Mar. 00 Tar.29 Mar. 31 
$4.86 24 England... .$3.7634 $4.8511/16 |$Wheat...$0.5414 $0.84 
3.92 France..... 3.929%/1¢ 3.91 | Silver.... 0.30  ...... 
5.18 5.23 % Flour 4.00 4.55 
13.90 Belgium*...13.9514 13.90% Coffee... 05% 
23.82. Germany...23.77 23.82 045 
14.069 Austria.....14.00 14.00 iron..... 15.64 17.76 
40.20 Holland....40.41 40.06 34 Steel... ..27.00 30.00 
26.80 Denmark. ..20.79 26.74 Lead..... .03 04% 
26.80 Norway....20.04 26.74% Copper... .06 09 4 
26.80 Sweden.....20.15 26.75% 0395 
49.85 Japan...... 33.31 49.37 2120 .2675 
42.45 Argentinay..25.19 34.68 Cotton 062 107 
#12.00 Brazilf..... 5.95 7.45 2.65 
12.12 12.06 Rubber... .031 07 
1.00 Can. Dollar.90.12 99.95 Gasoline. .103 118 


*Belga. tPaper Peso. {Paper Milreis, 
#Approximate; not yet fixed by law. 


§May Futures (old contracts), 


Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions: 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended Same 
Mar. 1 week Change 
EASTERN DISTRICT 932 1931 h 
Baltimore & Ohio................ 39,817 53,136 -25.0 
Ohio. 26,345 30,721 -=14.2 
Cleve., Cinn., Chicago & St. L.... 20,484 23,877 —16.4 
Delaware & Hudson.............. 11,904 15,006 —20.6 
Delaware, Lackawanna & Western. 15,312 15,906 - 37 
24,246 29,337 -174 
Norfolk & Western............... 19,542 22,621 -135 
N. Y., New Haven & Hartford.... 23,144 26,739 -13.4 
New York 42,946 59,148 
N. Y., Chicago & St. Louis....... 12,408 16,396 -4) 
Pere Marquette... 8,121 10,355 
Western Maryland...............- 6,539 8,4 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 12,499 19,831 -369 
Louisville & Nashville............ 22,188 28,206 -204 
Seaboard Air Line............... 9,862 14,578 -32.) 
Southern Ry. System............ .. 29,741 40,502 -%5 
NORTHWEST DISTRICT 
Chicago & Great Western......... 4,710 5,675 
Chi., Milw., St. Paul & Pacific... 23.463 30,078 -220 
Chicago & North Western......... 26,477 37,181 - 288 
Great 8,817 11,286 
Northern 9,296 12/520 258 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 21,825 28,717 “= 
Chicago, Burlington & Quinev..... 21,512 27,255 
Chicago, Rock Island & Pacific.... 17,787 24,041 -— 
Chicago & Eastern Illinois........ 4.998 5,550 - 
Denver & Rio Grande Western.... _ 3,546 4,647 = 
Southern Pacific................. 16,959 21,050 my 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 3,151 4,166 mH 
Missouri-Kansas-Texas........... 6,557 7,673 
St. Louis-San Francisco........... 10,309 13,628 “358 
St. Louis-Southwestern........... 3,264 4,409 “312 
(Compiled from American Railway Association figures) 
THE FINANCIAL wWwoORtl 
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WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOLUME 57 


APRIL 6, 1932 


NUMBER 14 


The Trend of Things 


Evils of hodgepodge tax bill offset by promise of balanced budget — Iniquitous 

Glass banking bill apparently due for revision — Federal Reserve policy still 

that of money ease — Rail earnings turn upward, should permit maintenance 

expenditures — Steel mill activity at 22 per cent, but gains will be seen if 
‘ public buys new cars 


LL eyes have been on Washington, and the spectacle 
beheld is only mildly encouraging. Late business 
hesitancy is widely ascribed to the recent political 

maneuvers, and definite solution of the tax problem should 
rmove at least one important factor of uncertainty. 
The long awaited Ford models have finally appeared, but 
their introduction coincided with a dip in steel mill 
production from the 25 per cent rate a week ago to 22 
per cent of capacity last week. Present Ford plans call 
for volume production to begin April 18, but steel orders 
therefor should be seen at an earlier date. 


HE car loadings report for March 19 made a rela- 
tively favorable showing, with the total up 9,153 cars 
despite a drop of 10,383 cars of coal traffic; gain of more 


than 15,000 cars of merchandise and miscellaneous goods, 
partially makes up for the miserable showing of the pre- 
ceding week. Building construction continues to gain 
slightly, with the non-residential classification making 
the best performance, but increases have not been up to 
seasonal expectations. Our Index of Industrial Produc- 
tion has sagged again, and. now stands at 44.7 as against 
45.4 for the preceding week and 69.0 a year ago. 


HE ending of the first quarter means that we soon 

will be in the midst of reports covering results of 
operations during the past three months. What the 
effect thereof will be on stock prices remains to be seen, 
but the poor state of business has been so widely publicized 
that this factor should have little element of surprise. 


444 THE TREND OF MARKET VALUES AND LOANS 4 4 4 


1926 927 1928 929 @61930 931 | 
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ote: The “Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 


N 
itflects the figures reported 


once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 


hits The “Loan Ratio ” expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
Solid line shows the Stock Exchange's figures, reported monthly, while the dotted line shows Tur Financia, Wor p’s computation of changes which 
4ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line ‘‘ Percentage Turnover in Sales. 
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Securities Outlook 


URTHER gains in U. S. Government 

bonds, scattered improvement in 
other bonds, and irregular movements in 
stocks again characterized trading during 
most of last week. Still bereft of any 
inspiration from business developments, 
security prices have been largely under 
the influence of political considerations, 
and factors of this sort may probably be 
expected to continue to sway the course 
of bonds as well as stocks. 

The proposed increase in taxes on 
stock transactions to 4% of 1 per cent on 
market value is by no means certain of 
final passage; if it is actually enacted, the 
immediate effect can hardly be favorable 
to prices, but whatever adverse influences 
it does have are likely to prove to be 
temporary. From the standpoint of the 
long term investor, the additional burden 
would make little actual difference. In 
the first place, the proposal is that the 
tax be paid by the seller, just the same as 
is the present 2-cent Federal tax, and thus 
the cost of buying would be no greater 
than it is now. When the investor finds 
it advisable to sell, the fact that a com- 
paratively very small tax must be paid is 
no more serious than failure to catch the 
last fraction in a rising market. Profes- 
sional trading activity would bear the brunt 
of the burden, and the result may be in 
a reduction in the ranks of that fraternity. 

Despite the failure of industria! activity 
to furnish more encouragement than it has, 
prices of fundamentally sound securities 
appear to be at levels which discount 
virtually all of the known unfavorable 
factors. Consequently, disposal of such 
issues does not seem to be warranted, 
particularly in view of the probability 
that improved conditions are not more 
than a few months away. 


aaa 
Business Prospect 


HE taxation tangle and the disap- 
pointing failure of Congress prior to 
the middle of last week to realize the ex- 
treme gravity of the budget situation 


Before You Change Your 
Address please notify us 
two weeks in advance 


Give us your old address and the 
time when you wish to have 
change take effect. 


Remember—your postmaster will 
not forward magazines or our 
Independent Appraisals. 


have constituted the principal retarding 
factors affecting the business activity of 
the country. Both business and the 
markets have been looking to Washing- 
ton, and with more reassuring political 
news during the past day or so, both may 
shortly lose some of their recent apathy. 
If a satisfactory solution to the tax prob- 
lem is devised in the near future, this de- 
velopment alone should go far toward 
reassuring business in general and may 
conceivably furnish some aid to the lead- 
ing motor producers in their current 
drive to revive buying power. This, in 
turn, would be reflected in at least notice- 
able gains for numerous other dependent 
lines of activity. 

February earnings reports of the coun- 
try’s railroad companies show numerous 
instances of increases in net operating 
income in the face of gross revenues 
which are still materially below the levels 
of a year ago, clearly reflecting the bene- 
fits of the 10 per cent wage reductions. 
One of the most important results thereof 
should be to permit the roads now to 
engage in necessary maintenance work, 


THE FINANCIAL WORLD INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928—100 


Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec. 


Index Index 
100 Spl 100 


70 
~! 
1932 
40 | 40 


Tue Components: This is an unweighted index of five sensitive series of industrial activity; 
new building contracts, electric power production, automobile output, steel mill activity, and 
merchandise, miscellaneous and less-than-carload freight traffic. Adjustments have been made 
for normal seasonal variation, and the average for the four years 1925-1928 is used as the base. 


which for months has been deferred, th 
creating greater employment and ‘ce 
ulating demand for materials. F 

Growing agitation for payment of the 
veterans’ bonus is by no means a factor 
of encouragement to the general situa. 
tion. That the bill could be passed ove 
the President’s veto is doubtful ‘ 
even open discussions on the floors of 
Congress would probably prove a tem. 
porarily disturbing influence. 

April will prove to be a crucial periog 
for business; there are still hopes that 
this month will witness the beginning of 
a delayed spring recovery, but if the com. 
ing weeks prove to be as disappointing 
as the past two months, it is difficult to 
see how revival can be inaugurated before 
late summer. 


AAA 
Credit Situation 


HE iniquitous Glass banking bill js 

meeting opposition and criticism on 
virtually all sides, with antagonism com. 
ing from members of the Federal Reserve 
Board itself. Further discussion of the 
bill must be expected, but it now seems 
impossible of enactment in its present 
form, which is a fortunate situation for 
the entire country. Deflation in the 
banking structure continues, as is shown 
by late bank reports, without its being 
necessary to help it along with unwis 
legislation. 

The Federal Reserve reporting member 
bank statement for the week ended March 
23 showed a drop of $149 millions in de 
mand deposits, in large measure a 1 
flection of the return for collection of 
checks drawn for income tax payments 
Time deposits dropped $12 millions and 
the government withdrew $62 millions 
of its funds for running expenses. Thow 
withdrawals naturally meant that the 
institutions found it necessary to realize 
on some of their outstanding invest 
ments, with the result that $65 millions 
of governments were sold, loans on s 
curities reduced by $76 millions, and “all 
other’ loans decreased by $58 millions. 

Last week’s reduction in the New York 
Reserve Bank’s bill buying rate (the first 
change since February 26) appears to 
have been in the nature of an adjustment, 
inasmuch as it follows a similar step by 
bill dealers a week ago but still leaves 
th Bank’s quotation somewhat above 
the market. It, at least, seems to ind: 
cate, however, that the Reserve is stil 
encouraging the policy of ease in money 
rates. 


AAA 
Market Valuations 
A SEVERE test has been applied to 


the stock markets in their ability 
to stay within the $4 billion range thet 
has been maintained for the past 84 tra 
ing days, starting with December § 
1931. The latest week, that of Mart 
23-30, saw stock values receding to the 
bottom of the channel with a loss of $i) 
millions, according to THE Financial 
Wortp Index on page 3. Three top 
and three bottoms within a fairly narrov 
range lend hope that this sidewise moti! 
is repeating the characteristics of th 
fading days of other major bear markets 
There is more testing ahead with the 
scheduled reports of first quarter oper 
tions. It has already been conceded thal 
these will reveal a poor showing, and i 
market prices can hurdle this obstatl 

(Please turn to page 28) 
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MUST FEDERAL ECONOMY 
MYTH? 


By RICHARD J. ANDERSON 
Managing Editor, Tuk FinanciaL 


discernible in Congressional con- 

versations is that of the belief of 
some members of the body of the nation’s 
law makers that one very effective way 
to help balance the budget is to cut 
down expenses. All are committed to the 
necessity for raising taxes but, strangely 
enough, only a few seem to realize that 
what the country actually needs is a ma- 
terial reduction in the multitudinous 
avenues of government extravagance. Of 
course, fewer expenditures means reduced 
political patronage, but if Congress is 
actually to represent the will of the people 
(even in an election year) its efforts will 
be directed toward the elimination of 
waste rather than the creation of addi- 
tional political sinecures. Just how far 
will be extended the movement to cut 
expenses remains to be seen, but the field 
of possibilities is certainly a broad one. 

Few average citizens are aware of the 
tremendous amount of 
wasted effort emanating 
from the hundreds of gov- 
emment bureaus, depart- 
ments, and commissions, 
Few know that they are di- 
rectly paying for deficits 
incurred by government 
business enterprises, any 
number of which are in di- 
rect competition with priv- 
ate enterprise. Hundreds 
of millions of dollars are being spent for 
purposes which harass and destroy busi- 
hess, and the government is competing 
with its own citizens in more than ninety- 
five separate activities. 

Once a bureau is created, its adminis- 
trators become puffed with their own 
importance, and seem to devote most 
of their time to devising ways to extend 
their activities and, of course, expendi- 
tures. The means for doing so are left 
up to the taxpayer. The Department of 
Agriculture, for instance, performs un- 


Ox of the few encouraging signs 


deniably valuable service for one of the 


country’s greatest industries, but it does 
seem that it is going far afield in publish- 
ing booklets of instruction for the making 
of blouses, hanging window curtains, or 
cleaning overstuffed furniture. 


Printing Waste Paper 
_ Not that the publication of pamphlets 
8 confined to the Department of Agri- 
culture. All other departments and 
bureaus engage in this particular method 
of spending the taxpayer’s money for 
things which he does not desire and of 
_— he seldom has any knowledge. 
More than $15 millions a year is being 
spent for printing alone, and to that figure 
must be added the heavy expense of the 
*xperts who prepare the material, fre- 
senty at substantial cost and some- 
— even traveling to foreign countries 
gather data. If all of these pamphlets 
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were read, there might be less cause for 
justified complaint, but according to the 
Annual Report of the Public Printer 
nearly 24 million copies of government 
documents have been sold as waste paper 
during the past ten years. Of nearly two 
million copies sent to depository libraries 
each year, an average of about 600,000 
are returned—whether the reason was 
lack of interest is not known. 

But to get back to the wasteful busi- 
ness enterprises conducted by the govern- 
ment usually to the detriment of private 
initiative, an examination of the results 
obtained shows unmistakably that the 
entire country would be much better off 
if the government stuck to its business 
of governing. Of all of the various extra- 
neous Federal activities the operation of 
the Panama Canal is about the only one 
which produces a profit worth mentioning. 
The postal deficit, of course, has come to 
be taken more or less for granted, and in 
the 1931 fiscal year 
amounted to $111 millions 
(no little part of which was 
probably due to transporta- 
tion and delivery of the 
thousands of different gov- 
ment publications). 
Operation of the Merchant 
Fleet Corporation has cost 
from $11 millions to $92 
millions annually during the 
past ten years, and even 
such a relatively minor item as the Alaska 
Railroad (which few people know exists) 
has taken anywhere from $1.1 million to 
$9.5 millions each year. 

Another transportation service, the 
Inland Waterways Corporation, appar- 
ently issues more stock “‘rights” to its 
owner than the most prodigious private 
corporation, for we find the government 
“buying” $1.5 million stock in 1925, 
another $2.5 millions in 1927, $1 million 
in 1928, $2.5 millions in 1929, and $1.5 
million in 1930, by which year 
most corporations had begun 
to wish that they hadn’t issued 
quite so much stock in the past. 
Although the official figures 
suggest that the Waterways 
are about breaking even so far 
as income and outgo are con- 
cerned, the real reason for the 
recurring sale of additional 
stock appears to be to meet operating 
deficits. If these funds, together with 
interest on previous investments, were 
included in an income account for the 
enterprise, the resultant deficits would 
be very substantial. 

One of the greatest wastes ever partici- 
pated in by any government is the present 
Farm Board, which set out to accomplish 
the impossible task of fixing the price of 
wheat (if private enterprise did this, the 
anti-trust laws would be invoked against 
it); a half billion dollars is being spent 


by this one body; how much will ever be 
recovered is anyone’s guess. The Fed- 
eral Power Commission, while costing 
comparatively little to maintain, is an 
excellent example of the evolution of 
governmental interference in business. 
Originally set up as a fact finding body, 
it soon assumed the powers of advice 
giving; from there the step to regulation 
is a short one, and, of course, there are 
now advocates of Federal control of all 
utilities. 

One of the ablest members of the House 
of Representatives recently asserted that 
if Federal activities were confined to 
Constitutional functions, the civilian per- 
sonnel could easily be reduced one-third. 
The size of the ‘‘government by bureau,” 
which has become an old man of the sea 
on the backs of the people, can be readily 
realized when we consider that there is 
a Federal employee to every hundred 
men, women and children in the country. 
And we have the word of President 
Hoover for it that there are 10 million 
persons receiving salary or bounty from 
the Federal Treasury, or about one bene- 
ficiary to every twelve persons. 


Five Times Better? 

As short a time ago as 1916 the Federa! 
Government was spending only a little 
more than $700 millions a year, less thar 
a fifth of the total called for by the pres- 
ent budget. But is there anyone who 
thinks that our method of government is 
five times better than it was then? Of 
course, we may be governed five times 
as much, but Jefferson, to whom all 
Democrats look for inspiration, said 
“that country which is least governed is 
best governed.” <A very few of the thou- 
sands of avenues of waste have been men- 
tioned in this discussion; sufficient have 
been pointed out, however, to convince 
the most skeptical that many Federal 
activities can be regarded as nothing more 
than luxuries, and that the 
expenses of maintaining them 
must be classified as waste. 

In the third year of one of 
the most serious depressions 
the country has ever known, 
it appears to be high time that 
the Federal Government re- 
trench the same as virtually 
every corporation and individ- 
ual has had to do, rather than spend- 
ing all its efforts in devising new schemes 
of increasing taxes to be levied from an 
already heavily burdened citizenry. The 
budget must be balanced if we are to 
maintain the standing of the country’s 
credit and the value of its securities, but 
there are two ways in which the problem 
ean be attacked. Necessary taxes must 
be raised, but unnecessary expenditures 
must be eliminated if Congress is to fulfill 
its promises of constructive assistance to 
the business structure. 
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What Outlook for the Oils? 


By C. C. BAILEY 
Editorial Staff, THE FinanctaL Worip 


Aided by increasing automobile consumption of gasoline, the 
oil stocks often attain their height of popularity during the 
months just ahead. This is not always the case, however, 
for last year the average price of 15 oil stocks declined from 


79 in April to 58 in September. 


crude oil prices to $1 a barrel, initi- 

ated by Continental Oil Company 
and followed by most other purchasers, 
bears direct witness to the improved posi- 
tion of the oil industry as it enters upon 
its 1932 season of heaviest consumption. 
This is corroborated by the fact that the 
gasoline price structure has demon- 
strated greater strength than weakness 
since the first of the year and is not 
threatened by dumping of surplus gaso- 
line upon the advent of heavier consump- 
tion and moderate price increases. This 
is true because with only a normal, or less 
than normal, spread between crude and 
refined prices, there is little incentive to 
increased operations or increased capacity 
on the part of small independent refiners. 
Furthermore, by far the greater part of 
the existing stocks of gasoline (estimated 
around 461% million barrels as of March 
26) is held by the major integrated units, 
and by far the greater portion of this 
supply is considered within the industry 
to be only normal stock requirements for 
this time of year. . 


To recent increase in mid-continent 


Prices and Earnings 


It has always been true in the past in 
the oil industry that declining prices have 
meant lower earnings, and conversely 
that an uptrend in prices has brought 
gains in profits and consequently in the 
market prices of oil shares. The industry 
has not been handicapped by any problem 
of stimulating and broadening demand, 
and even last year was favored by a 
moderate increase in the domestic con- 
sumption of gasoline, its principal pro- 
duct. In recent years the industry’s 
problem has centered in overproduction, 
excess of capacity (particularly in dis- 
tribution), and uneconomic marketing 
practises. The fact that overcapacity 
still exists is clearly brought out in the 
weekly figures on refinery operations, 


showing that since last October refiners, 


have gradually reduced operations from 
around 65 per cent of capacity to around 
55 per cent, and have thereby hardly been 
able to avoid building up excessive gaso- 
line stocks. 

Gasoline stocks are now close to their 
spring seasonal peak and may be expected 
to begin their downward course this 
month. In amount they are very nearly 
the same as at the peak a year ago, and 
present indications are that demand this 
year will not show much change from 
last. The main difference between condi- 
tions this year and last, and the principal 
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What about 1932? 


or less, that some East Texas erude 
brought last summer, the price is stil] Joy 
enough to offer practically no incentive to 
promiscuous wildeatting. 

In addition to the better control of 
production indicated by figures already 
given there is further evidence of jn. 
proved statistical position in the decreases 
in stocks which were accomplished last 
year. According to Bureau of Mine 
figures of stocks of all 


a 

wim 


oils decreased during 
1931 from 666,229,000 
barrels to 621,984,000 
barrels, a decline of 
about 7 per cent, 
and crude oil stocks 
were reduced more 
than 9 per cent from 
512,232,000 barrels to 
464,504,000 barrels, 
Refined products in 
storage showed an 
increase of about 2 
per cent. For the 
future this reduction 
in total stocks is 
chiefly significant as 
indicating that pres- 
ent methods of con- 


reason for last year’s misfortunes, is to 
be found in the erude division. 

In the first half of 1931 East Texas was 
being rapidly developed and was the 
prime factor in increasing the country’s 
output from around 2,100,000 barrels 
daily average in January to the peak of 
late summer around 2,600,000 barrels. 
The demoralization last summer passed 
with the enforcement of curtailment by 
martial law, and by February of this year 
output had been brought again to the 
2,100,000 barrel daily mark. The aver- 
age for the past three months has been 
only slightly above this figure and the 
coming few months are likely to see at 
most only moderate further increase un- 
der close regulation of state authorities, 


No Longer Operative 


Thus the chief factor responsible for the 
poor annual reports now coming to hand 
from this industry is no longer operative 
and will not constitute a threat to profit- 
able operations in 1932. No new fields 
of importance are in sight and wildcat 
drilling has been almost non-existent 
during the past year. Although $1 oil 
is a big advance over-the 10 cents a barrel, 


trol will apparently 

be able to bring a § gy 

similar, or somewhat § inte 

greater, draft on § js. 

stocks during the 

current year. For 

the industry, and for § gan 

the country as an 

whole, it is unque® pro 

tionably better that Bf ao, 

reduction of the 

dustry’s stocks should § the 

be accomplished § ag 

moderately and over 

a longer period of time, and with prices § anq 

advanced moderately, rather than sharply larg 

and quickly and accompanied by unwat ing 

ranted price increases which would only § tio, 

start all over again the chain of vigorous J yj 
wildcatting and overproduction. 

Two Conclusions 

n 

The testimony of the annual reports o § 193 

oil companies for last year verifies tW0 § (o, 

conclusions which were already held § 16 

among students of the industry. The § mij 

direct cause of the decline of profits Ho 

the substantial deficits after charges * § tax 

ported by most companies was the loW¥ § |i; 

level of prices. This point has bee § ch 

specifically stated in a number of reports: B no 

and is obvious when it is considet®! the 

that there was no important decline 2 § an 

consumption and that the raw ma om 

was in abundant supply. Furthermot®, § th 

the direct effect of changes in price trends B veg 

upon profits is revealed in the improv § $6 

ment in rate of earnings that has takel J th 

place since the stringent relief measures” sh 

last summer. For example it is stated oy 

the Gulf report that profits in the four § ay; 

quarter were sufficient to offset losses cor 

(Please turn to page 30) 19; 
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Consolidated 
Gas 
of 
New York — 


By JAMES C. DE LONG 


Leading 
Utility Stock 


Editorial Staff, Tue Financia, 


of the world’s largest utility sys- 

tems and one which possesses 
mowth potentialities to a greater than 
average degree, Consolidated Gas of N. Y. 
smmon stock nevertheless sells at a 
level which largely discounts the growth 
factor. That the issue at present prices 
ignores earnings expansion possibilities 
may be logically inferred from the rela- 
tively high current return of 614 per cent 
afforded by the well protected $4 annual 
dividend. Although occupying a junior 
position in the company’s capital struc- 
ture, this equity’s investment qualities 
compare favorably with those of many 
public utility preferred stocks and bonds 
in the same price catezory, and as its 
capital enhancement limitations are not 
enfined to par or thereabouts, as is the 
case with the usual type of senior issue, 
it would appear to possess considerably 
nore attraction than some medium grade 
preferred stocks and bonds. 

Consolidated Gas has paid cash divi- 
dends on its common stock without 
interruption since 1893 at a rate which 
has been revised upwards continually 
as warranted by growth in earning power. 
Approximately 80 per cent of present 
earnings available for the common stock 
are being paid out in dividends at the 
present time, which compares with aver- 
we disbursements during the past five 
years of about 66 per cent. In considering 
the issue as an investment, reasonable 
assurance must be had that the present 
annual dividend rate will be continued 
ad as continuance will be governed 
largely by future earnings, present earn- 
ing capacity and factors influencing opera- 
tions in the futuro must be carefully 
weighed. 


Rest woes an equity in one 


Earnings Show Gain 


In contrast to an approximate 3 per 
tent decline in average utility revenues in 
1931 as compared with the previous year, 
Consolidated Gas reported an increase of 
L6 per cent, gross rising from $238.7 
tillions in 1930 to $242.4 millions in 1931. 
However, an increase of $2.6 millions in 
laxes and $2.1 mil- 
lions in interest 
charges in 1931 
tore than off-set 
the increase in gross 
and operating econ- 
omies of $380,000 so 
that net income last 
year declined to 
$67.1 millions from 

$68.4 millions 
shown in the previ- 
ous year. Earnings 
available for the 
‘ommon stock in 
1931 were equal to 
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$4.94 per share against $5.06 in 

1930. The company effected 

practically no operating econo- 
mies during 1931, although this could 
have been easily possible as it is a compact 
unit and exercises close control over 
every phase of operations. However 
lower operating costs are expected to re- 
sult from certain changes which have 
been made or are under advisement at 
present and such economies should more 
than counterbalance any loss in revenues 
resulting from a further period of business 
uncertainty. The linking of the com- 
pany’s power lines with those of the 
Niagara Hudson Power, which will make 
possible the transmission of surplus power 
from the up-state hydro-electric plants 
to relieve peak loads in the Metropolitan 
area, it is estimated will save the com- 
pany’s subsidiary, New York Edison 
Company, upwards of $10 millions an- 
nually. Substantial economies likewise 
should result from the merger of its four 
principal operating companies, United 
Electric Light & Power into New York 
Edison and Yonkers Electric Light & 
Power into Westchester Lighting Com- 
pany, which is presently under con- 
sideration. 


Electric Sales Mount 


Approximately 80 per cent of the 
company’s revenues are derived from the 
sale of electricity and the major portion 
of the balance is accounted for by manu- 
factured gas sales. In 1931 electric energy 
sold amounted to 4.3 billion kilowatt 
hours, an increase of 4.3 per cent over 
1930 while gas sales decreased less than 
1 per cent. While it is probable that sales 
of both electric energy and gas at present 
are somewhat below 1931 levels, the 
fact that the company derives the larger 
portion of revenues from service in the 
domestic field which responds quickly to 
merchandising efforts and is less subject 
to depression influences is a reassuring 
factor. That this area has been less 


affected by general business conditions 
than the country as a whole is revealed 
by electric energy output of recent weeks. 
In contrast to an average decline in elec- 
tric output of 8.6 per cent for the week 
ended March 19, 1932, for instance, 


the Atlantic seaboard showed a decrease 
of but 3.2 per cent from the correspond- 
ing week last year. This compares with 
a decrease of 4.6 per cent registered by the 
New England area, and 12.4 per cent 
and 14.2 per cent decrease for the central 
industrial region and the Pacific Coast, 
respectively. 

Another factor directly affecting com- 
mon stock dividend disbursements is 
financial condition and this is particularly 
important at present when new capital is 
difficult to secure and the need for con- 
serving cash resources is often paramount. 
The balance sheet of Consolidated Gas 
for the year ended December 31, 1931, 
showed an unusually strong financial 
condition with a current asset ratio of 
about 2.5-to-1 and net working capital of 
$50.1 millions as compared with $41.3 
millions one year earlier. The company 
enjoys a high credit standing and has had 
no difficulty in marketing new security 
offerings even during the past two years. 
It has an unfunded debt at present of 
$68 millions which will probably be con- 
verted into a long term obligation in the 
not distant future. Neither the parent 
company nor subsidiaries have near term 
bond maturities. New financing which 
may be attempted over the near term will 
probably be for refunding purposes and 
to secure new capital to meet the costs of 
new construction and reimburse the 
treasury for those already made. 


An Enviable Position 


From the standpoint of markets, Con- | 
solidated Gas of N. Y. oceupies an 
enviable position. Under the protection 
of favorable franchises it has a virtual 
monopoly in the sale of electric energy 
and gas to upwards of 8 million people in 
Manhattan, the Bronx and Westchester 
County and the distribution of electricity 
in Brooklyn and the greater portion of the 
Borough of Queens. It also controls the 
New York Steam Corporation (F. W. 
Mar. 23, ’32) which has an exclusive 
franchise for the transportation of steam 
under the streets of Manhattan. This 
highly centralized market permits trans- 
mission hook-ups over the entire system 
and numerous other economies in opera- 
tion which are possible only when a single 
densely populated 
area served. 
Growth of the com- 
pany in the past has 
reflected the rather 
rapid increase in 
population of New 
York City and ad- 
jacent communities 
and the increase in 
per capita consump- 
tion of established 
customers. While 
the company has 

(Please turn to 

page 30) 
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by the various governmental 

measures designed to check defla- 
tion and strengthen the banking structure 
has focussed attention on the liberal 
income returns afforded by the majority 
of fixed income obligations. High grade 
bonds have naturally been the first 
to feel the effects of alleviation of the 
eredit tension and while reactionary 
tendencies have developed in the bond 
market following sustained strength, the 
prospect of continued ease in money rates 
should act as a constructive influence on 
bond prices over the coming year. The 
majority of preferred stocks have failed 
to participate in the improvement noted 
in the bond market, due primarily to the 
failure of business to show any tangible 
signs of expansion. Lack of demand for 
this type of obligation, however, has 
resulted in a number of attractive oppor- 
tunities being made available to the in- 
vestor to secure a very liberal income 
return on his investment with relatively 
small risk. The preferred stocks described 
herein are selling to yield in excess of 
8 per cent and in all instances earnings of 
the respective companies have shown 
ample coverage of dividend requirements. 
Coincident with the appearance of more 
definite signs of business revival a greater 
demand for issues of this type should be- 
come apparent, and thus in addition to 
receiving an attractive return on his 
investment in the interim, the investor 
obtains the prospect of material market 
enhancement of his capital funds. 


N N EASING credit situation inspired 


CorRPoRa- 

United TION’S principal invest- 
Corp ments at the close of 
F 1931 consisted of a 26 per 
cent interest in United 

Gas Improvement Company, 22 per cent 
in Niagara Hudson Power Company, 21 
per cent in Columbia Gas & Electric 
Corporation, 18 per cent in Public Service 
of New Jersey, 5 per cent in Common- 
wealth & Southern Corporation and 2 
per cent in Consolidated Gas of New 
York. The company’s only source of 
income is from its investment holdings. 
Net income last year totaled $19.3 
millions, equal to $7.41 per share on 2,- 
489,065 shares of $3 cumulative prefer- 
ence stock which ranks as a senior obliga- 
tion as the company has no funded debt. 
Income in the current year will be reduced 


8 


somewhat as the result of revisions in the 
dividend rates of Columbia Gas and 
Commonwealth & Southern. Based on 
present dividend rates in effect, which 
seem fairly well assured, the company 
should cover preferred dividends approxi- 
mately twice and the issue, which is 
eurrently selling to yield almost 9 per 
cent, affords an attractive return. 


AMERICAN Ick, a lead- 
ing manufacturer and 
distributor of ice in the 
North Atlantic district 
of the United States, has 
exhibited a relatively favorable earnings 
record in the past two years despite pre- 
vailing business conditions and the growth 
of mechanical refrigeration. The latter 
factor has failed to displace to any impor- 
tant degree many of the numerous uses 
for artificial ice and it is generally agreed 
that there is a field for both types of 
service, one supplementing the other in 
some instances: The company directly 
and through subsidiaries operates 84 
manufacturing plants and extensive stor- 
age facilities, and in addition to retail 
activities engages in widespread whole- 
sale distribution to local companies. In 
parts of the territory served the company 
sells coal and certain other supplement- 
ary lines including fuel oil. Earnings 
have pursued a generally upward trend 
in the past decade, reaching a peak in 
1929 from which a moderate recession 
has been experienced in the past two 
years. For the year ended December 31, 
1931, net income of $2.8 millions was 
reported as compared with net of $3.2 
millions in the preceding year. In addi- 
tion to funded debt of $5.7 millions, 
capitalization comprises 137,953 shares 
of 6 per cent non-cumulative ($100 par 
value) preferred stock and 559,200 shares 
of no par common stock. Earnings avail- 
able for preferred stock dividend require- 
ments last year were equal to $20.53 
per share, indicating ample coverage for 
this issue which is currently quoted 
around 60 to yield 10 per cent. 


American 
Ice 


Busu TERMINAL oper- 

Bush ates one of the largest 
Tosntinel and most modern ship- 
ping terminals in the 

world located on the 

Brooklyn waterfront in New York 
harbor. Property includes more than 


120 warehouses, 20 miles of railroad track 
and a power plant. Income of the com- 
pany is derived from a number of sources 
chief of which consists of rentals received 
from loft buildings. Additional revenues 
are received from rentals of piers and 
warehouses, railroad transportation ser- 
vice, and from an office building located 
in New York City. Earnings in the last 
five years have been moderately upwards 
with the exception of 1930, when a slight 
recession took place. An increase was 
reported last year, however, net income of 
$1,303,347 comparing with $1,299,85° 
in the preceding year. These earning: 
were equivalent to $18.92 per share on 
68,900 shares of 7 per cent cumulative 
debenture stock in 1931 and $18.87 i, 
1930 after allowing for subsidiary pre- 
ferred dividends. In addition to the 
above mentioned debenture issue, capi- 
talization comprises funded debt of $20 
millions and 244,090 shares of no par 
common stock. The debenture stock is 
selling to yield approximately 11.4 per 
cent. 


NationaL Power & 
Liaur, affiliated with the 
Electric Bond & Share 
Company, controls an 
extensive utility system 
supplying electric light and power aud 
other utility services to communities in 
Pennsylvania, Alabama, North and South 
Carolina, Tennessee and Texas. Terti- 
tories served comprise both highly de 
veloped industrial centers and populous 
urban and rural communities. Bulk of 
income is derived from sales of electn¢ 
light and power. After reaching a 
in 1929, gross and net revenues have 
receded moderately in the past two years 
in common with the majority of other 
utility enterprises. Net income in 1931 
amounted to $10.8 millions as comp 
with $12.6 millions in the preceding year. 
Financial position at the close of the 
year was satisfactory and the compaly 
has no near term maturities. Capitalize 
tion of the parent company consists 
$24.5 millions of funded debt, 279,708 
shares of $6 cumulative preferred all 
5,449,981 shares of common. Earning 
on the preferred last year amounted to 
$38.63 per share. The issue is current 
quoted on the New York Curb to yiel 
approximately 9.6 per cent, a li 
return for a sound utility preferred. 
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stock recently declined to a price 
only slightly in excess of $17 a 
share. The decline was on relatively 
large volume, and was accompanied by 
numerous pessimistic predictions of a 
poor earnings record for 1932 and discus- 
sions of other aspects of the situation 
which were presented in such a way as to 


recent & OHIO common 


to discouraging conclusions. The stock 
| probably would not be able to resist any 


general down trend that the market might 
develop, but in view of clear indications 
that the Chesapeake & Ohio will turn in 
a record for 1932 much better than the 
average for American railroads as a whole, 
it would seem that the unfavorable 
elements in the present situation of this 
earrier and its prospects, insofar as they 
ean be established at this time, were very 
liberally discounted in the present market 
price of the stock. 


Down Trend in Traffic 


Like nearly all other American rail- 
roads, the Chesapeake & Ohio has shown 
sharp down trend in traffic in recent 
months. In the ease of the C. & O. this 
decline is accentuated by the fact that, 
‘or the greater part of 1931, traffic and 
Yarnings held up remarkably well. For 
the ten months ended October 31, 1931, 
gross revenues of this carrier declined only 
11.3 per cent and net railway operating 
income only 9.2 per cent as compared 
with the corresponding period of 1930, 
as against a decline of 20.2 per cent in 
gross and 38.9 per cent in operating net for 
171 Class I railroads. However, in 
November, 1931, gross declined 18.2 per 
eent and operating net 28.8 per cent as 
compared with the corresponding month 
of the preceding year; in December, the 
declines were 24.8 per cent in gross and 
38.7 in operating net; in January, gross 
declined 22.9 per cent as compared with 
January, 1931, and operating net 29.3 per 
cent, in spite of the fact that the emer- 
gency freight rate surcharges added about 
$151,000 to the revenues for that month. 
The preliminary report for 1931 
shows net income equivalent to $3.47 
a share for Chesapeake & Ohio com- 
mon stock, a good margin of protec- 
tion for the $2.50 regular dividend. 
The winter slump in traffic and earn- 
Ings came too late in the year to affect 
1931 results to any great extent. How- 
ever, some analysts began spreading 
alarms when they discovered that a 
Projection of the January earnings 
over the entire year 1932, making 
allowance for the normal seasonal 
fluctuations in earnings, would show 
*arnings for the full year considerably 
less than the $2.50 per share dividend 
requirements. Such a projection of 
anuary earnings, adjusted to make 
Glowance for the effects of the re- 
oe of 10 per cent in wages for 
the balance of the year, indicates net 
income amounting to about $2 a 
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than many non-dividend rails. 


prospects? 


By GEORGE H. DIMON 
Editorial Staff, Tue FinanctaL 


AAA 


share for 1932. But a similar projec- 
tion of January earnings of the Atchison 
and Union Pacific results in indicated 
earnings of about $2.20 and $2.80 per 
share, respectively, so it would appear 
that the C. & O. should be able to con- 
tinue to make a relatively favorable show- 
ing in the current year. 


A Poor Coal Year 


The unusually mild winter in some 
parts of the country, notably certain 
sections of the Northeast, undoubtedly 
had adverse effects upon the Chesapeake 
& Ohio’s traffic during the winter months, 
as the road is predominantly a coal car- 
rier. The intensification of the business 
depression in the mid-winter period also 
resulted in a decline in the industrial de- 
mand for soft coal. The combination of 
these two factors inevitably resulted in 
acceleration in the rate of traffic decline 
beginning with the months of November, 
1931. However, the_rapidity with which 
such conditions ean change is illustrated 
by the gain of 46,083 cars of coal loaded 
in the report of carloadings for the week 
ended March 12 as compared with the 
preceding week, a jump of about 50 per 
cent, due mainly to a sudden change in 
weather conditions in the Northeast and 
elsewhere. 

Where such fickle elements as the 
weather play a large part it is, of course, 
dangerous to make any predictions on a 
purely mathematical basis, such as pro- 
jections of January earnings over the 
remaining 11 monthsof the year. Further- 
more, it is impossible to*make any fore- 
cast of industrial conditions as far ahead 
as the second half of 1932. Admittedly, 


in view of the current low rate of indus- 
trial activity, and the lack of any strong 
indication of any very pronounced up 
turn in the spring months, the probabili- 
ties are that the traffic of the Chesapeake 
& Ohio will continue at a relatively low 
level. However, in spite of these consid- 


The Relative Position 


At times in the recent past, Chesapeake & Ohio common stock has been weaker 
Is this market action justified by the company’s 


erations, a guess of earnings of $2 a share 
for C. & O. for 1932 does not seem un- 
reasonable. 

The February earnings report of the 
Chesapeake & Ohio shows that earnings 
can be maintained at a fairly satisfactory 
rate even on present traffic volume. 
It even shows an increase in operating 
net and in surplus after charges as com- 
pared with February, 1931. Gross showed 
a decline of $1,025,700, but operating net 
was $2,249,267 as against $1,739,490 in 
February, 1931. Surplus after charges 
was $1,470,462 as against $1,165,612. 
This showing was in large part due to the 
10 per cent wage reduction which became 
effective February 1, but as the saving 
from this source is estimated at $425,000 
monthly to the C. & O., it is evident that 
other economies were effected to offset 
the decline in gross. The decline in gross 
in February, 1932, as compared with 
February, 1931, was less than 12 per cent. 
Operating ratio of the C. & O. for Feb- 
ruary was 61.1 per cent as against 70.5 per 
centa year ago. According to current indi- 
cations, the net income of the C. & O. for 
the first quarter was probably not much 
less than 60 cents per share of common 
stock, as against quarterly dividend re- 
quirements of 621% cents a share. 


Current Earnings 


Thus, the earnings record in 1932 to 
date, although not sufficiently impressive 
to remove all question of maintenance of 
the present rate of dividends, has been 
quite satisfactory, all things considered. 

The probabilities are that much of the 
‘*bearishness”” on Chesapeake & Ohio 
recently in evidence has been based on the 
fact that the road is indirectly controlled 
by the Alleghany Corporation whose 
present financial position leaves much to 
be desired. Around the middle of Feb- 
ruary, it was announced that the C. & O. 
had bought the Alleghany Corporation’s 
holdings of Pere Marquette and had also 
obtained options on the company’s hold- 
ings of Erie and Nickel Plate. Although 

this move was in line with the C. & 

O.’s consolidation program which had 

long been known, the reaction in 

some quarters seemed to be that the 

C. & O. was being “‘loaded up” with 

the Alleghany Corporation’s specu- 

lative holdings, and that this would 
impair the financial strength of the 

C. & O. Such “viewing with alarm”’ 

is unwarranted. The C. & O. has 

advanced less than $4 millions on 
these transactions, and even if the 
options were to be fully exercised 
(which can not be done without In- 
terstate Commerce Commission ap- 
proval), the total commitment includ- 
ing the Pere Marquette purchase 
would be only about $5.5 millions, 

a relatively small sum for a com- 

pany with resources as large as those 

of the Chesapeake & Ohio. While 
(Please turn to page 31) 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 


THE WEEK IN BONDS 


Average 1914-1927 1928 1929 1930 1931 1932 Average Jan. Feb. Mai. Apr. May June July Aug. Sept. Oct. Nov. Dec. Average 
Prices T Prices LOTT Prices 
95 96 +4 1 932 95 
90 90 90 
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ree | 
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KEY; am Average 40 Bonds, «+++ Commercial Paper, == New Offerings (Daily Average) 


the sales tax and the consequent 

sharp decline in United States 
Government bonds is a striking illustra- 
tion of the fact that these obligations, in 
spite of their premier investment position, 
are vulnerable marketwise to threats of 
huge additions to the actual or potential 
supply, like any other commodity, and 
these events also showed that the govern- 
ment’s credit, like that of any corporation 
or other organization, can be impaired by 


Ti sudden revolt in Congress over 


- unsound financial policies. As was to be 


expected, the later evidence of recogni- 
tion of the realities and determination to 
provide revenues for balancing the budget 
by some means other than a general sales 
tax brought a sharp rally in the govern- 
ment list. The probabilities are that the 
large additions to the public debt necessi- 
tated by the excess of expenditures over 
revenues will cease, if not in 1932, then 
in 1933, and that income and outgo will 
be balanced before the increase in the 
supply of U. S. Government bonds and 
certificates is sufficiently large to result in 


Edited by GEORGE H. DIMON 


demoralization of the market. However, 
until the budget is definitely balanced and 
radical proposals of new plans for the dis- 
bursement of huge amounts of Federal 
funds in relief programs are finally dis- 
posed of, the market for U. S. Govern- 
ments will probably be subject to weak- 
ness from time to time. Although Presi- 
dent Hoover has given notice that he will 
veto any soldier bonus legislation which 
may be passed at this session of Con- 
gress, a bill providing for the full pay- 
ment of the adjusted service certificates, 
requiring disbursements of over two bil- 
lion dollars, is an uncertainty until it is 
out of the way. Such possibilities, al- 
though entirely conjectural, naturally do 
not make for stability in the U. S. Govern- 
ment list. 

One feature of the decline in govern- 
ment bonds during the sales tax revolt is 
worthy of special attention. One issue in 
the graup, the First Liberty 34s, re- 
mained almost stationary while the other 
issues were showing losses up to 14% 
points in a single session. The reason is 


NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Mount Vernon, N. Y., City of............ 
Pennsylvania Power Co.................. 
Public Service Co. of Indiana............ 
Toronto, Canada, City of................ 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Frankfort-on-Main (Germany).......... 


first mtge. & ref. 6s 


not far to seek—the Liberty 314s are the 
only long term government bonds whieh 
are fully tax exempt. The others ar 
exempt from normal income taxes but aw 
subject to the surtax. One of the proni- 
nent features of the new revenue bill wil 
be a sharp increase in surtax rates and 
lowering of the surtax exemption. In the 
higher income brackets, the new surtar 
rates are confiscatory. The inevitable 
result of the new rates will be a large de 
mand for fully tax exempt bonds. Thisis 
a favorable factor in the outlook fa 
state and municipal bonds, and has pro 
ably been partly responsible for the 
recent improvement in the market for 
high grade municipals. Bonds of states, 
municipalities, and other political sul 
divisions are exempt from all Federd 
income taxation. Conversely, the pro 
posed increases in surtax rates have some 
unfavorable implications for the corpor® 
tion bond market, since there will probe 
bly be some switching from taxable 1 


non-taxable bonds. Such operations maf 


(Please turn to page 32) 


Amount Interest Offering Yield 
Offered Date Price Basis 
$4,468,000 J. its 
1,137,000 A. & O. 
2,500,000 L& J 95 5. 


7,500,000 & A, 87 
15,299,000 A. & O. 99,81-97.14 
2,000,000 A. & O. 4.35-4: 


Call Date 

Amount Price Payable 
Entire 100 Apr. 1, a 
$113,500 100 ay 11h 
188,000 100 May 1,1) 
31,000 100 May 1, 1 
125,000 101 May 1,! 


Notre: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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New Light 


German Bonds 


By ANDREW A. BOCK, Ph.D. 
Fditorial Staff, Toe FinanciaL 


victory is a favorable 


met all its external bond obliga- 
tions. Not even a technical de- 

fault has occurred in the service of its 
state, municipal and corporate bonds. 
Yet, today, all these issues are selling at 
default levels and indicate well-founded : 
doubts and grave apprehension as to millions. Compared with the Reich’s 
Germany’s ability to continue this unre- favorable trade balance of $780 millions 
proachable record. The possiblity of an obtained last year, this does not seem to 
early transfer moratorium of interest and be an overwhelming burden. The fact, 
dividend payments on German securities however, that in face of this favorable 
is openly discussed in financial circles. trade balance the gold reserves of the 
Despite its good will to pay, the German Reichsbank and its holdings of foreign 
people may be compelled by economie exchange have declined persistently and 
forces to take such a step. The deciding are now at levels seriously endangering 
factors in this situation are the trend of the stability of the Reichsmark, requires 
Germany’s trade balance, internal po- a closer analysis of this trade balance 
litical developments, and the outcome of and the prospects of continuing the favor- 
the Lausanne Conference next June. All able trend. 
these elements contain a rather large por- The record trade balance in 1931 was 
tion of uncertainty, which makes a definite obtained by pushing exports at any price, 
forecast as to the final fate of German even at the expense of the domestic 
securities extremely hazardous. In any market. By governmental decrees wages 
ease the American investors, who are hold- and salaries were reduced in order to 
ing about $2.6 billions par value of Ger- lower production costs and increase the 
man obligations, will have to reckon with competitive position of German mer- 
the possibility of a transfer moratorium. chandise in the world markets. Simul- 

Germany’s obligations taneously imports were 
abroad may be divided sharply curtailed and al- 
into three groups: repar- most restricted to food- 
ation payments, funded stuffs and such com- 
commercial debts, and modities as German 
short-term debts. When industry absolutely 
last year the triple needed to continue pro- 
burden of these debts duction. 
became unbearable and This method had the 
threatened to disinte- necessary consequence 
grate the Reich’s finan- of lowering the German 
cial structure, President standard of living, inas- 
Hoover came forward with his famous much as it diminished the purchasing 
proposal of a moratorium on reparations power of the German wage earner. More 
and war debts, and at least temporarily severe restrictions of imports are con- 
saved the German Reich from financial templated, but the German government 
collapse. However, this SOS signal is hesitant in this matter, fearing foreign 
undermined the world’s confidence in reprisals at a time when the Reich is in 
Germany’s financial strength and a with- the greatest need of foreign markets. 
drawal of short-term credits started on Theoretically, this development, to- 
an unprecedented scale, almost nullifying gether with the liberation from reparation 
the object of the Hoover moratorium. payments for the second half of 1931, 
Those short-term credits were princi- should have improved the status of the 
pally a matter between German com- German Reichsbank and increased its 
mercial banks and banking institutions holdings of foreign exchange. However, 
abroad, and after long and tedious nego- just the opposite happened. Distrust in 
tiations an agreement was reached calling the stability of their own currency in- 
for an orderly liquidation of short-term duced German manufacturers to leave 
credits over a prolonged period of time. abroad the credits in foreign currencies 
First arranged for a period of six months, obtained from exports, until the Reich, 
these settlements were subsequently through drastic regulations, obviated such 
extended and gradual liquidation appears a policy. Furthermore, 
to be assured, although there is a possi- the withdrawal of short- 
bility of at least a part being converted term credits before the 
into long-term obligations. standstill arrangements 

According to the Basle Experts Report were signed, deprived 
of December, 1931, the entire service on the Reichsbank of a 
Germany’s foreign debt, long and short- large amount of foreign 
term obligations, for the year 1932 re- exchange. A flight from 
quires an amount of approximately $400 the mark by. German 
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(Gasatie so far, has punctually 


Von Hindenburg’s 


nationals further impaired the situation of 
the German Central bank. In addition, 
German corporations and individuals pro- 
ceeded to sell German securities and bought 
dollar bonds instead, until the government 
stopped such transactions. Although 
ultimately such buying is in Germany’s 
interest, it had the disadvantage of de- 
pleting the Reichsbank’s reserves, as it 
involved payments abroad. These com- 
bined factors offer sufficient explanation 
why the Reichsbank lost gold and foreign 
exchange during a period of a record 
favorable trade balance, and is now 
living on a hand-to-mouth basis as far 
as foreign exchange balances are con- 
cerned. 

The fundamental question is whether 
this favorable trade balance will continue 
and provide enough credits abroad for the 
service of Germany’s foreign debts. Re- 
sults obtained during the first two months 
of the current year are disappointing, 
as the favorable balanée fell below the 
monthly average required for debt 
service. Several recent developments in 
world trade operate toward a restriction 
of Germany’s export business. Since 
England went off the gold standard, 
followed by the Seandinavian countries, 
their competitive position in the export 
trade has been substantially improved to 
the detriment of that of Germany, which 
has remained on the gold standard. 
Furthermore, the tendency of higher and 
higher tariffs has restricted world trade 
in general. While high tariffs can, to 
some extent, be overcome through further 
lowering of production costs, the develop- 
ment of the quota system for foreign 
imports (as, for instance, that instituted 
by France) sets a definite limit to export 
possibilities. It is claimed that in point 
of reduction of production costs, German | 
manufacturers have almost reached the 
limit and that further reductions in wages 
appear unfeasible and may lead to wide 
dissatisfaction among the labor classes 
with the threat of political unrest and 
even revolution. 

Thus the prospects of maintaining for 
the current year a favorable trade balance 
sufficient to create 
enough balances 
abroad to meet all 
foreign obligations of 
the German Reich are, 
to say the least, very 
uncertain. For all nor- 
; mal and practical pur- 
EF . (Please turn to page 32) 
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These reviews 
The ratings “A,” “B," “C," “D," used in 


were written immediately preceding closing time of this issue 
this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


Abraham & Straus 4 a 


The rehabilitation of Abraham & Straus 
was directly reflected in the sales report 
for last year when the number of transac- 
tions increased by 6 per cent, but due to 
the decline in commodity prices a drop of 
7 per cent was shown in dollar sales. 
Profits in 1931 were at the rate of $3.16 
a share on the common stock as compared 
with $4.16 in the year preceding. The 
$1.50 dividend was thus covered more 
than twice over in spite of the high 
yield offered by the stock at current 
prices. Cash and government securities 
had a value of $3.6 million against cur- 
rent liabilities of $885,496, or a ratio of 
4.2-to-1; taking all current assets the ratio 
is 9.9-to-1, an excellent position. Now 
that the building program is largely be- 
hind the company a much improved show- 
ing can be expected with the return of 
normal conditions. 


The expansion program of Aliis Chalmers 
has not impaired its cash position which, 
with securities, amounts to $6 million. 


American Radiator 4 “C+” 


The stagnation in the building trades 
was pointedly reflected in the earnings 
statement of American Radiator for 1931. 
After all charges but before preferred 
dividends, net profits amounted $200,646, 
equal to $4.20 a share on the 7 per cent 
preferred stock. After payment of divi- 
dends a deficit of $33,506 resulted, leaving 
nothing earned on the; junior issue. 
Gross sales for the year dropped from 
$135 millions to $99 millions,! producing 
$6.2 millions income but heavy charge- 
offs eliminated the bulk of these earnings. 


. Foreign exchange losses were $632,065, 


inventory adjustments required a write- 
down of $1.2, million and a reserve of 
$100,000 had to be set up for loss in 
closed banks. Having paid out $7.1 
millions in dividends on the common, 
a total deficit of $7.4 millions resulted. 
A pickup in new construction is about all 
that will save the 40-cent dividend rate 
now being paid. 


American Republics, in receivership, is 
being sued for $510,000 by National City 
Bank. 


American Rolling Mill 4 “C+” 


A sharp increase in depreciation and 
maintenance charges was largely re- 
sponsible for the loss reported by Amer- 
ican Rolling Mill for 1931. A deduction 
of $5 millions contrasts with one of $2 
millions in the preceding year, and this 
with a drop of $368,300 in other income 
more than makes up the decline from 
1930 earnings, when a profit of $114,094 
or 3 cents a share was shown. Cash and 
government securities, which in 1930 were 


worth $8.8 millions, were reduced to 


aR 


$6.2 millions at the close of 1931 but the 
difference can be traced to the acquisition 
of its own securities in the amount of 
$2.9 millions. This was due to the winding 
up of employee stock pools and the liqui- 
dation of these accounts according to 
the amounts paid in, by which process the 
company acquired 38,747 shares of its 
own stock. Officers do not anticipate any 
marked improvement in the current year 
but believe 1933 will attain a standard of 
normalcy. 


A recession of 20 per cent is expected from 
the $2.51 earned in the first quarter of last 
year by American Telephone & Telegraph. 


Bendix Aviation 4 ad 


Doing better in the last quarter of 1931 
than in the same period of 1930, Bendix 
showed earnings of 74 cents a share 
last year as against 56 cents in 1930. 
The nine months showed 85 cents in 
1931 and 81 cents in 1930. The 11-cent 
difference between the oificial and the 
preliminary report of 85 cents was ac- 
counted for in a deduction of $230,000 
in dissolution of the Bendix Service Cor- 
poration. Eliminating non-recurring 
profits equal to about 20 cents a share 
would bring earnings down to 64 cents a 
share, or only 4 cents in excess of the 
reduced dividend of 60 cents annually. 
The 36 cents a share earned in the first 
quarter last year appears well in excess of 
this year’s expectations and unless a turn 
for the better takes place a further ad- 
justment of dividend; payments is likely. 


Bloomingdale managed to increase sales 
by a small amount but earnings of $3,268 
in 1931 dropped from $56,139 in 1930. 


Best & Company 4 _— 


The first sales drop since 1922 was re- 
sponsible for Best’s net earnings falling to 
$926,646 in 1931 against $1.3 million in 
the preceding year. The 8.4 per cent 
decline in sales was a result of lower 
prices and volume and required increased 
inventory adjustments. The financial 
position of the company was strengthened 
in the year to a 6.6-to-1 ratio of current 
assets to current liabilities, whereas only a 
3-to-1 ratio was enjoyed at the close of 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abraham & Straus. C+ toB 
Hoe (R) & Co..... C toD 
May Dept. Stores. . B to C+ 
United Am. Bosch. D+ toD 


1930. The expansion program was cur. 
tailed with only $206,007 spent against 
$1.3 million in the year previous. Sum. 
mer resort shops were opened at Cape 
Cod and Atlantic City in addition to 
year-round Brookline branch. The ad. 
vantages of these branch stores in a period 
of curtailed purchasing is meeting with a 
severe test and the results in the current 
year will prove interesting. 


The drop in working capital and increase 
in notes payable explains the low price for 
Butterick with a net of $1.59 for 1931, ak 
though only 16 cents came in the last 
quarter. 


Columbia Pictures 4 “(” 


A newcomer to the “big board,’’ Colum- 
bia Pictures is showing results in earn 
ings that are in sharp contrast to some of 
the other older established companies. 
In the six months ended December 31, 
1931, net profits after interest charges 
and preferred dividends were equal to 
$1.46 a share on the common as compared 
with $1.51 in the corresponding months 
of 1930. In the intervening six months 
of its fiseal year, $1.55 was earned. The 
listing on the Exchange comprises voting 
trust certificates in which trading was 
active immediately following the transfer 
from the Curb. The actual stock is still 
traded on the Curb, but after the initial 
spurt of activity the shares did not come 
out on either exchange. This is the first 
new listing this year, while nine issues 
have been stricken from the list. 


Curtiss-Wright proposes to reduce ts 
stated capital from $40.9 millions to $74 
millions and transfer the difference 4 
capital surplus account. 


du Pont 4 “A” 


The action of du Pont stock in breaking 
to new low levels again brings to the fort 
the question of dividends. This naturally 
hinges around the General Motor’ 
payment, in which du Pont is vitally 
interested. On the occasion of the lower 
ing of the General Motors rate the lack 


_ of corresponding action by du Pont was 


regarded as marking time until a mor 
definite line could be had on the ultimatt 
dividend coming from the holdings of 
General Motors stock. The rate of bus 
ness in the motor industry has not been 
such as to bolster hopes of a continuant 
of the present Motors dividend, whieh 
the stock reflects in yielding 13 per cett 
The return of 9 per cent on du Pont 
flects this uncertainty and General Motors 
action is expected to influence du Pont 
at the next meeting in mid-May. AS 
rate is the general expectancy. 


General Foods and National Daiti 
products have omitted the report of § 
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to prevent giving profit margin information 
to competitors. 


General Motors 4 “B+” 


An ambitious sales program is being con- 
ducted by the General Motors units, both 
individually and collectively. An exhibi- 
tion of more than 150 models of General 
Motors’ cars and other products is to be 
given in fifty-five cities throughout the 
country. Coupling this sales effort with 
economies in operations, a scheme of co- 
ordination of activities is being worked 
out whereby the Oldsmobile division will 
be consolidated with Buick and will in- 
elude the Pontiac line. Oakland and 
Chevrolet are to be combined. This trend 


is directly the opposite of the one pur-, 


sued a few years back when each of these 
divisions was supplemented with new lines 
to satisfy the public demand! for variety 
and a wide choice. These moves will not 
have any influence on first quarter earn- 
ings, which are already conceded to be 
poor, but the results of the efforts will 
determine future dividend policies. 


The Goodyear dividend was erased Monday 
but public announcement was withheld until 


later. 
Grand-Silver 


Anet loss of $1.2 million was reported for 
1931 by the F. & W. Grand 5-10-25- 
Cent Stores, an operating subsidiary of 
F. & W. Grand-Silver Stores. The other 
operating subsidiary, Isaac Silver & 
Brothers, had a net loss of $33,719. 
Several committees have been formed to 
protect the interests of the many factions 
involved, with the Silver group the most 
aggressive in claiming their position to be 
superior to that of the other affiliated 
concerns. 


R. Hoe & Company defaulted on April 1 
interest payments after reporting loss of 
$594,831 for 1931. 


Hudson & Manhattan 4 “C+” 


The question of the dividend on Hudson 
& Manhattan was again a topic of dis- 
cussion when the financial report for last 
year was made available, showing a 
deficit of $22,335 after payment of di- 
vidends and a drop in cash reserves from 
$635,484 to $316,922. In writing down 
to market values investments which last 
year stood at $4.7 millions, this account 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


ae Sound Bonds ...... 25 
Il. ... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


was cut to $2.8 millions. The contrast 
offered by the earnings of $3.44 a share 
against $4.69 a share in 1930 is sufficient 
reason for doubt concerning the $3.50 
dividend, which the market reflects in 
bringing the price down to a 20 per cent 
yield basis. 


International Harvester is offering credit 
to farmers based on wheat at 70 cents a 
bushel, corn at 50 cents, and cotton at 84% 
cents a pound. 


May Department Stores 4 “C+” 


The reduction of the dividend of May 
Department Stores to $1.80 was not 
sufficient to allow earnings to completely 
cover this payment. Earnings for the 
year ended January 31, 1932, were at the 
rate of $1.75 a share on the common as 
compared with $3.03 in the preceding 
year. Net sales dropped to $93 millions 
from $102 millions, and although operat- 
ing costs were sharply curtailed, this could 
not offset the effects of the sales decline. 
Cash, which amounted to $9.6 millions 
was reduced to $4.4 millions, but an 
increase of $2.7 millions in Liberty bonds 
and $636,259 in investments accounted 
for a part of this decrease. Notes payable 
in the amount of $1.75 million were 
eliminated. The yield of around 12 per 
cent expresses doubts surrounding the 
uncovered dividend. 


A drop in sales from $45 millions to $29 
millions was responsible for the sharp 
decline in profits of National Cash Register. 


Pacific Lighting 4 “B+” 
The showing of Pacific Lighting in 1931, 


with $4.46 a share earned as against $4.45 
in the preceding year, covering the $3. 


dividend by an ample margin, should be 
enough reason for the stock working to a 
lower yield basis than the 8 per cent now 
prevailing. The unusually cold weather 
that has prevailed during the past winter 
in the territory served resulted in an ab- 
normal demand for house heating pur- 
poses, and it is expected that the forth- 
coming report for the 12 months ending 
March 31 will show earnings somewhat 
in excess of $5 a share, a gain of 20 per 
cent over the preceding year. It is only 
in periods such as this one that stocks of 
this high caliber can be obtained on a 
basis of seven times current earnings. 


Packard Motors’ profits of $9 millions in 
1930 shrunk to $2.9 millions loss in 1931. 


Pennsylvania Railroad 4 “C+” 


Faint hope is being restored to those 
who had conceded the necessity of a divi- 
dend adjustment for Pennsylvania Rail- 
road in witnessing the improved showing 
in the early months of this year. The 
reduction of operating expenses during the 
first two months has resulted in only a 
moderate drop in income compared with 
the falling off in gross. Combined 
January and February revenues dropped 
$16.6 millions below a year ago but net 
for the period was only $788,000 less, 
covering fixed charges and carrying a 
small amount of earnings to the common. 
In February, net operating income was 
only slightly less than in the correspond- 
ing month of last year and with the road 
including in its request for a loan from the 
Reconstruction Finance Corporation its 
cash needs for dividends, it is apparent 
that the officials have not given up hope of 
making a distribution. 


Earnings of Peoples Gas dropped to $10.96 
a share last year from $11.51 in 1930, but 
in the last quarter $4.09 was earned as 
against $3.63 in the corresponding three 
months of the year preceding. 


Phelps Dodge 4 “C+” 


Facing the worst conditions the copper 
industry has experienced in years, Phelps 
Dodge is entitled to some credit for being 
able to show an operating profit of almost 
$1,000,000 before depreciation in 1931. 
It ended the year with practically no 
stocks of copper, having sold its output 
(Please turn to page 29) 
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CORPORATE EARNINGS BAROMETER 


Current Future 
Earnings Earnings 
Compared Compared 
a With 
Year Ago Present 


dAutomohile, Passenger 
¢ Automobile,Commercial 

Aviation. 
Farm Equipment... . 
Fertilizer. ......... 

NOTE: No changes from last week. 


Current Future 


Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


Electrical Equipment 
Food Companies ..... 
Leather and Shoes... . 
Machinery and Tools . . 

Merchandisers. ...... 
Office Equipment .... 
Public Utilities ......9 © 


& 


Current Future 


Earnings Earnings 
Compared Compared 
With a With 

Year Ago 


Present 


GRailroads ..........D° 
Railroad Equipment. . 

GTextile............ 
QTire and Rubber... . 


@ Seasonal trend. 


EXPLANATORY NOTE: This tabulation is prepared on the basis of conditions existing at the present time, and future presentations will 
revised as warranted by developments. The left’ hand indicator shows by its fositice above or below horizontal (or neutral), the current status 


corporate earnings as compared with their respective positions one year ago. 


e right hand indicator is a forecast of future earnings, using the 


Present as a base. This indicator attempts to answer the question, how will conditions in the near term future compare with the present? 
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4 National Dairy 


r 


rumors which circulated last year 

regarding the ability of the dairy 
products companies to cover their 1931 
dividend disbursements, Borden and 
National Dairy Products both reported 
net incomes which showed satisfactory 
coverage of the present rates of disburse- 
ments. Generally speaking, the results 
established last year in the face of con- 
tinuously declining prices and contrac- 
tion in consumer demand indicate the 
high degree of efficiency which has been 
achieved by the managements, as ex- 
penses of distribution remain relatively 
constant despite fluctuations sales 
volume and price changes. It was neces- 
sary, therefore, to maintain a constant 
vigilance on all expenditures, paring 
down wherever possible and eliminating 
all unnecessary items, no matter how 
small. In this way the companies were 
able to offset, to some extent, the decline 
in sales volume and the losses occasioned 
by the downward trend in prices. 


mors the prevalence of bearish 


A Natural Evolution 


Concentration of activities within the 
industry in the hands of a few units has 
come about as a natural evolution in 
recent years. At one time primitive in 
method, inadequately financed, local in 
operation and largely uncoordinated, the 
industry is now one of the best organized 
branches of agriculture and one of the 
most important in point of value of its 
products. Scientific research, widening of 
markets and coordination of the agencies 
and processes of both production and 
distribution, through mergers and con- 
solidations, have enabled the introduction 
of substantial operating economies, 
greater efficiency and improved quality 
of products. 

The marketing problem of these com- 
panies is a difficult one and methods are 
costly because of the perishable nature of 
several products, particularly fluid milk, 
which must be marketed quite promptly 
after its receipt from the farmer. Despite 
contentions by dairy farmers that prices 
received by them for milk are ruinously 
low and that the large dairy products 
companies obtain the benefit of the wide 
spread between the farm and retail prices 
of milk, it is a matter of fact that this 
margin is almost entirely absorbed by the 
costs of bottling and delivering.  Dis- 
tribution is an expensive operation, as it is 
necessary to maintain a large delivery 
equipment and personnel to serve the 
customers. The dairy companies receive 
only a small net profit on each quart of 
milk, probably averaging less than one 
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Dairy Leaders 
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By RALPH E. BACH 


Research Editor, Tue FinanctaL 


cent a quart. Huge volume, however, 
enables them to realize a satisfactory 
return from this business. A wider profit 
margin is obtained from distribution of 
manufactured dairy products, such as ice 
cream, butter, cheese and allied products, 
which are made from cream and milk 
surpluses. 

While the decline in prices for dairy 
products has not been halted, according 
to the most recent statement of the U.S. 
Bureau of Agricultural Economies, the 
spread between prices as compared with 
a year ago has been narrowing, indicating 
a slackening in the rate of attrition. 
Production of fluid milk has been running 
somewhat below the same period a year 
ago but, generally speaking, supplies were 
still in excess of the rather moderate 
demand, and the price trend continued 
downward. That the industry is ap- 
proaching a point where a more stable 
price situation should materialize may he 
gleaned from the drop in the milk flow and 
the fact that prices have gotten so low 
that it is the general belief that most of 
the readjustments have taken place in 
the majority of markets, and the effect 
should be to bring about a more normal 
relation between supply and demand. 
Per capita consumption of dairy products, 
for the past two years, has shown some 
decline, reflecting generally depressed 
business conditions, but compared with 
the level of general industrial activity, 
demand has been relatively well main- 
tained because of the essential nature of 
dairy foods. 


Borden's Position 


Borden Company reported sales for 
1931 amounting to $284 millions com- 
pared with $345 millions in the preceding 
year, a sales value decrease of 17.6 per 
cent but a sales tonnage decrease of only 
8 per cent. Net income for the year 
amounted to $16.8 millions, equal to 
$3.82 per share (on 4,395,281 shares of 
$25 par value stock, the company’s only 
capital obligation). This compared with 
reported net income of $21.6 millions 
in 1930, equivalent to $5.12 per share on 
the stock outstanding at that time. After 
deducting provision for profit sharing, 
earnings equalled $3.66 per share in 1931 
and $4.84 in 1930. 

The company further strengthened its 
financial position during the year. current 
assets as of the close of the year (inelud- 
ing eash of $15 millions and marketable 
securities of $10 millions) amounted to 
$58.6 millions as against current liabili- 
ties of $15 millions. The ratio of current 
assets to current liabilities was approxi- 


mately 4 to 1, comparing with a ratio of 
2.82 to 1 on December 31, 1930. It 
may be noted that cash alone was suff. 
cient to meet all current liabilities, |p. 
ventories at the close of the year were 
valued at $17.1 millions and compared 
with $25.3 millions on hand at the close 
of 1930. The company’s report stated 
that inventories were very low and at 
about the minimum necessary to opera- 
tion. Charges for depreciation were 
about the same as in the preceding year 
and net depreciated and adjusted value 
of property, plant and equipment was 
$100 millions as compared with $114 
millions. During the year, plant and 
equipment expenditures planned to pro- 
vide for extensions, improved operating 
facilities and replacements, were gener- 
ally earried out. 


National Dairy's Status 


National Dairy Products Corporation 
has discontinued publishing sales figures 
on the theory that such information 
affords undue advantage to competitors. 
Consolidated net income of $22.5 millions 
was equivalent to $3.47 a share (on 
6,263,150 no par shares of common stock 
outstanding at the end of the year). 
This compares with consolidated net 
profit reported in 1930 of $26.2 millions, 
equal to $4.10 a share on a slightly smaller 
number of shares. In addition to com- 
mon stock, the company has outstanding 
funded debt of $76.9 millions and pre 
ferred stock amounting to approximately 
$11 millions. 

Financial position at the close of the 
year was satisfactory, current assets 
amounting to $63.5 millions and current 
liabilities of $18.3 millions; cash and 
marketable securities amounted to $23.1 
millions. Inventories were down over $) 
millions to $14 millions. Charges during 
the year for repairs, maintenance ali 
depreciation amounted to $20 millions 
approximately the same amount charged 
for this purpose in the preceding yeal. 
Plant and equipment were valued # 
$129 millions. 

Both dairying companies have bee! 
expending every effort in the directidl 
of coordinating activities and redueitt 
expenses and should benefit proportiot 
ately with an improved demand ft 
products and a more stable price situe 
tion. As a result on many economies 
increase in sales should be translated inl 
larger earnings. Borden is currently s 
ing to yield approximately 7.7 per 
on the present $3 dividend rate, whi 
National Dairy on its $2.60 rate is sellilf 
to vield around 9 per cent. 
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tax bill providing for sufficient funds 

to take care of the national budget, 
it will have hit business a bad blow under 
the belt. That outcome would prove to 
be unfortunate, for industry was giving 
some definite signs of recovery. Congress 
and the asinine stupidity of rebellious 
politicians would then have to account to 
publie opinion for whatever further drop 
into the slough of depression and deflation 
occurs in business. It would not then be 
the ease of the influence of uncontrollable 
economic laws but of our politicians up- 
setting the apple cart. If we are so 
stupid, it might be said, then we deserve 
to suffer further; but that is not true, for 
the rank and file of the populace has al- 
ready resigned itself to needed sacrifices 
in order that the Government can meet 
its current operating expenses without 
getting deeper into debt. The necessity 
for this is universally recognized as the 
most important step that must yet be 
taken to maintain our high state of credit. 
The success already met by the Recon- 
struction Finance Corporation’s ability 
to plug up serious holes in our financial 
condition and the groundwork laid by the 
Steagall-Glass Bill to place our gold stand- 
ard beyond danger already had done 
much toward restoring confidence, but 
all those efforts will prove fruitless if the 
tax bill goes by the board. 


[' CONGRESS should fail to pass a 


Yet it is by no means hopeless that 
the House will fail the country in 
solving this grave problem. Its con- 
structive leaders, Garner, Crisp and 
Rainey, have sounded a warning 
which may bring the insurgent 
members to their sober senses. 


A 


T IS unfortunate that our members of 

Congress know so little regarding 
economic fundamentals, for were they 
better acquainted with them they would 
not be proposing substitutes as a means 
for securing additional taxes which would 
miserably fail in accomplishing their pur- 
pose. Those members opposed to the 
sales tax, labor under the erroneous belief 
that additional levies in the topmost 
income tax brackets will provide for the 
large deficit the country faces in the 
coming two years. They might do so if 
Incomes and fortunes were of the size 
they were in 1929 or even 1930, but since 
then they have shrunk terribly and in 
Some cases have almost vanished. To 
get money from this channel is like reach- 
ing out for the moon. The moon stays 
where it is, but the money is not forth- 
coming, 


A sales tax is the only intelligent tax 
that can be adopted. It is derivable 
solely from industrial activity and 
is readily and economically collecti- 
ble. Whatever form it assumes, it 
Is only payable out of actual busi-- 
hess transacted and it would not 
need much in the way of industrial 
revival to distribute the burden so 
that it will not hurt the consumer. 
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EFORE the 
insurrece 
tion in Congress 
broke out 
against the sales 
tax, the dollar 
was selling in 
Europe at a premium. Our currency 
was considered the safest in the world, 
for it was anchored to the gold stand- 
ard. Gold is centered in the human mind 
as the paragon of safety. But on the 
Continent a campaign against the dollar 
is again abroad; the propaganda that we 
may abandon the gold standard is being 
widely pushed, and not because Europe 
has changed her opinion about our finan- 
cial strength but she is eager to place us 
in a position where we will be more 
amenable to a downward adjustment of 
her debts to us. This is the Machiavellian 
diplomacy she is playing. In this respect 
she is no different from the average 
debtor, who is always envious of creditors, 
By delaying our essential duty of securing 
the budget we are blindiy encouraging 
attacks upon our own financial integrity. 
With a balanced budget we would be in 
a much stronger position to command 
what is justly due us at the Lausanne 
conference in June, 


Let us turn to our own security 
markets to note the effects which 
delays in passing the tax bill already 
have had. The sharpest decline oc- 
curred after its failura of approval 
was announced. If Congress needs 
any evidence of what may occur if it 
continues to muddle around, here is 
a sufficiently ominous sign. 


A 


S ONE ranges his eyes down the 
prices quoted for many of our stand- 
ard securities, one wonders where all our 
courage has gone. To see quotations 
around levels that do not express even 
conservative intrinsic values of the liquid 
assets is one of the main reasons for dis- 
couragement. But this situation can not 
continue permanently unless the entire 
capitalistic system has outlived its use- 
fulness, which no one of sound sense 
believes. Yet these unusual conditions 
raise the question of what has become of 
the initiative in which Americans took 
more than an ordinary pride? What has 
become of our vaunted leadership, which 
came forth in former crises no less serious 
to battle with their causes and defeat 
them. It is the absence of such daring 
that is now responsible for our low finan- 
cial state, not any inherent feebleness of 
the country. At the moment we are 
unable to marshall our resourcefulness. 


As material for sound recovery we 
have at our command a surplus of 
production and ample cash _ re- 
sources; we are sound at the core, 
latently vigorous, and have inex- 
haustible resources to rely upon. 
We need only the tools to develop 
them and they consist of brainy 
leadership. 


Bonds 
for Investment 


Our April Bond Circular. 
contains an extensive list 
of bonds diversified as to 
type, maturity, yield, 
and other investment 
considerations. 


We shall be glad to sup- 
ply copies of “Bonds 
for Investment” upon 
request. 


Chase Harris Forbes 
_ Corporation 
The Chase National Bank Building 
60 Cedar Street, New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver- 
sification. Orders executed for 
purchase or sale of odd lots, 
as wellas in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON le =RUBBER 


Members 
Chicago Board of Trade 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 
All Principal Exchanges 


Winnipeg 
New York—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
CHICAGO 
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The Next Change for the Chains 


° OTHING Over 10 Cents,” 
N that amazingly potent slo- 
gan to which the great 
Woolworth chain has clung for more than 
half a century, has been at least partially 
discarded. ‘‘Nothing Over 20 Cents”’ 
is, figuratively, the new slogan in a number 
of the chain’s units, but no attempt will be 
made to popularize it and in effect the 
Woolworth stores will probably lose their 
identity with a definite price class. In- 
significant as this de- 
velopment may seem, 
&> it may be interpreted 
as sounding the death 
knell for one truly American institution, 
the 5-and-10-cent store. But more im- 
portant, it signalizes the next change for 
chain store merchandising; the beginning 
of a new era in distribution via the chain 
store systems. The new period in the 
progress of the chains may, at sometime 
in the future, be classified as ‘‘depart- 
mentalization”’ or ‘‘diversification’’ but, 
however it is known, it will mean that 
the chain stores have gone beyond their 
original field of specialization in a single 
price class or a characteristic line of 
merchandise. 

The transition toward the policy of 
broadening and expanding the lines of 
merchandise handled in chain stores did 
not come over night. The trend has been 
in that direction for several years. But 
it took a depression to bring about its 
extensive application. Most of the gen- 
eral merchandise or variety chains which 
once were classified as 5-and-10-cent 
stores have continuously extended their 
price brackets upwards to $1 and more 
and even now articles can be purchased 
by their several parts so that the cost of 
the complete item 
runs into several dol- As @ 
lars. Chain store 4 
general merchandise, 
which once included only household ar- 
ticles, some wearing apparel and notions, 
now covers a host of miscellaneous items. 
In facet these chains have become large 
systems of miniature department stores, 
with their many individual departments 


specializing in drugs and cosmetics, . 


groceries, shoes, millinery, confections, 
stationery, toys, furniture, et cetera. And 
many have also gone in for luncheon- 
ettes, soda fountains and cigar stands. No 
limit, apparently, has been placed on the 
type or the price of merchandise which 
ean be distributed through the familiar 
red front store as long as a fair turn over 
and a reasonable profit is assured. 

The chain grocery stores, too, have 
been subject to a sharp expansion of the 
number and variety of products carried. 
Every available corner is being utilized 
for a complementary line of food products, 
many of which fall far beyond the usual 
classification of groceries. Butcher shops 
have become an integral part of the 
chain grocery store, as have the cigar, 
cigarette, candy and soft drink stand. 
But beyond this it has been found that 
the grocery chain is a 
profitable outlet for 
automobile tires and 
“accessories, electric 
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light bulbs and household labor-saving 
devices, national magazines and many 
drug store products. A few grocery 
chains have also experimented with 
clothing and hardware, while others have 
opened gasoline service stations and 
luncheonette counters. 

But the trend has not stopped there. 
The thousands of speciality chains also 
have extended their lines to include many 
closely (as well as not so closely) associ- 
ated products. Drugs are now a minor 
part of the chain drug store which has 
grown up into a combination department 
store, restaurant, library and gift shop. 
The cigar store chain, in addition to earry- 
ing candy, toys, games, jewelry and mis- 
cellaneous novelties, has added luncheon- 
ette service, books, patent medicines 
and other drug store products. The hat 
chains have extended their line of haber- 
dashery to include shoes and other items 
of apparel, while the shoe stores have 
branched into clothing, pocketbooks and 
luggage. The res- 
taurant and lunch- 
eonette systems, in 
addition to handling 
a complete line of tobacco and confections, 
have become heavily committed in the 
sponsorship of many products which are 
primarily groceries, and some have also 
opened elaborate bakery, fruit and delica- 
tessen departments. The candy stores 
have been transformed into restaurants 
and extended their lines to include toys, 
sporting goods and novelties. The auto 
supply chains have become radio, sporting 
goods and electrical equipment distrib- 
utors. 

Will this trend toward “‘diversifica- 
tion,”’ if it may be ealled that, be carried 
further? Is Woolworth, for instance, 
likely to extend its price bracket above 
the new 20-cent level? (The manage- 
ment of the Woolworth chain has 
answered an emphatic ‘‘No” to this 
query.) The eventual answer to both 
questions will likely be ‘‘ Yes,’ for even 
now merchandisers, buyers and high 
executives are searching for and develop- 
ing both complementary and diverse 
lines which will utilize to the fullest 
extent the distributing facilities of their 
stores. This progres- 
sive policy should not g 
be looked upon with gE 
disfavor even though 
it may be counteracted with some measure 
of intensified competition and _ price 
cutting. The chains are going outside 
of their natural limitations, to be sure, 
but in most instances experience has 
proven conclusively that the handling of 
allied lines and sometimes separative 
products is profitable. In the last 
analysis profits constitute the factor 
that justifies the wisdom of the policy. 

Perhaps history will repeat itself once 
more in merchandising, and the chain 
stores, instead of representing a single 
classification in the fiéld of merchandis- 
ing, will become chains of general stores 
somewhat comparable with those which 


followed the peddler and his pack of 

speciality items a little more than 

one hundred years ago. It was the 
spread of the general store which elim. 
nated the peddler to the advantage of 
the ultimate consumer and_ probably 
the broadening of the type and class of 
merchandise carried by the ultra-efficient 
chain stores will also react favorably on 
the customer. In any event the success. 
ful distribution of extended lines of 
merchandise through 
the chains will sub- 
stantially increase 
their importance as a 
primary outlet and in the future the 
manufacturer and producer will work 
more in harmony with them, or suffer the 
consequences. 

The past two decades of American jn- 
dustrial growth were featured by the 
blind and reckless pursuit of “‘mass pro- 
duction,” and so efficiently did the wheels 
of the manufacturer turn that overpro- 
duction of all kinds of goods was the 
result. The next two decades will prob- 
ably witness an equally energetic effort 
to attain ‘‘mass distribution,” and_ the 
chain store systems will be found ready 
and willing to serve to their utmost 
capacity in distributing all merchandise 
for which a demand ean be created. In 
this new era of mass distribution the chain 
stores will play a vital part if they are not 
hampered by vicious legislation, confisca- 
tory taxation or insidious propaganda. 
The chains, in broadening their distrib 
uting facilities, will likely increase their 
efficiency and thus serve the public more 
economically with better merchandise and 
service than is believed possible today. 

The depression and its accompanying 
influences have made 
the consumer ‘‘chain 
store counscious,”’ for 
it is to his advantage 
to secure the greatest value for his money. 
Many individuals who heretofore avoided 
the chains are now finding that quality 
merchandise is obtainable at moderate 
prices. This new crop of customers wil 
not quickly desert the chains with the 
return of prosperity and as soon as prices 
take a turn for the better most of the 
chain store systems will be rewarded 
with an increase in the margin of profit 
The depression has also had its infle 
ence in disclosing weaknesses amobg 
those chains which were overexpanded, 
overeapitalized and poorly managed dur 
ing good times, but in effect the elim: 
nation or disintegration of these weak 
links will react favorably for thos 
chains which were built on a sound 
foundation. 

To the chain store systems which ar 
progressively managed, well located ger 
graphically and soundly financed, the 
present depression represents a prime 
opportunity to prepare for the nex 
period of prosperity. Because of the i 
troduction of economies, the eliminationd 
unprofitable units and the strengthenilg 
of finances, many 
chains are in a posi- 
tion to reach greater 
heights in earnings. 
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How provide 
RETIREMENT INCOME 


for yourself 


HIS new Retirement Income 
Plan makes it possible for 
you to retire at any age you wish, 


55, 60, or 65. You may provide 


for yourself a monthly income of - 


$100, $200, $300, or more. 
Suppose you decide to retire 
on an income of $200 a month 
when you are 60. Here is what 
you get: 
1. An income of $200 a month, beginning 
at age 60 and lasting the rest of your life. 
You are assured a return of $20,000, and 
perhaps much more, depending upon 
_how long you live. If you prefer, you 
may have a cash settlement of $27,000 
at age 60 instead of the monthly income. 
2. Upon your death from any natural 
cause before age 60, your wife or any other 
beneficiary receives a cash payment of 
$20,000. Or, if preferred, she will receive 
a monthly income for life. 
3. Upon your death from accidental 
means before age 60, your beneficiary 
will receive a cash payment of $40,000. 
Or, if preferred, she will receive a monthly 
income for life. 
4. If serious illness or accident stops 
your earning power for a certain period 
before a stated age, you will thereafter re- 
ceive a monthly income to live on during 
such disability, even if it lasts for life. 


How much does it cost? 


A Retirement Income may be paid for in 
comparatively small monthly install- 
ments. The exact amount depends on (1) 
Your present age (2) The age at which 
you wish to retire (3) The amount of 
monthly income you will want. 


Home Office: Hartford, Conn. 


Say good-by to money worries forever 


One of the great advantages of this 
Plan is that it goes into operation the 
minute you pay your first small install- 
ment. Even though you should become 
totally disabled, you would not need to 
worry. Your installments would be paid 
by us out of a special reserve fund. 


Get this Free Book 


The Phoenix Mutual Company is one of 
the oldest, most conservative institu- 
tions in this country. It was founded in 
1851, and has been helping men and 
women to end money worries for over 


PHOENIX MUTUAL 
LIFE INSURANCE COMPANY 


First Policy issued 1851 P.M.L.1.Co. 


Copyright 1932, 


three quarters of a century. 
An interesting 24-page book called 
“The Phoenix Mutual Retirement In- 


come Plan,"’ explains how this plan 
works, Send for your 
yo copy today. There is 
oe no cost. There is no 
. 
obligation. 


PHOENIX Mutuat Lire INsuRANCE Co. 
684 Elm St., Hartford, Conn. 


Send me by mail, without obligation, your new book, 
“The Phoenix Mutual RetirementIncome Plan.” 


Name. 


Date of Birth. 
Business 
Address. 
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Railroads run similar cars over like rails; water companies all furnish 
H2O; electric companies sell identical “juice.” Yet there is a difference 
in the “service” of service corporations. Some render a plus service — a 
quality often difficult to describe and yet easily recognized if experienced 
or seen. And seeing is next to experiencing. That’s why rotogravure 
is the ideal medium for the advertising of service corporations. With 
fidelity it reproduces believable, convincing photographs perfectly. 
In advertising, rotogravure renders service plus. And for nearly twenty 
years Kimberly-Clark has been performing a plus service to roto- 
gravure users by striving constantly to improve papers for rotogravure 
printing of all types — newspapers, catalogs, package enclosures, 


direct mail pieces. For satisfactory results in rotogravure use a 


Kimberly-Clark paper. Also for black and white and fine color work. 


Established 1872 NEENAH, WIS. 
New York: 122 E. 42nd St. Chicago: 8 S. Michigan Ave. Los Angeles: 510 W. Sixth St. 
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Yes sir, our January and February sales for this year ex- 


ceeded sales for the same period last year by a little over 


21%. It took hard ‘work but we had made up our minds 


to get ourselves out of our depression. And we did it. 
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Teeth Added to Martin Law 


 INDER a bill signed by New York's 
U Governor Roosevelt, dealers in se- 
eurities are compelled to file with the 
Secretary of State a statement giving de- 
jailed information of the securities they 

ropose to offer to the public. If it is 
rigorously enforced, this will be an effec- 
tive molar added to the Martin Stock 
Fraud Act. It provides state officials 
with advance infor.nation about offerings 
so that if there is any taint of suspicion 
about them, precautionary steps can be 
taken before any damage is done to 
investors. It can succeed in locking the 
stable door before the horse can be stolen, 
but only if eternal watchfulness is exer- 
gised over such offerings. 

Another sound grinder is the granting 
of power to the Attorney General to 
apply for a permanent injunction against 
persons dealing in fraudulent securities. 
That gives this official the whip hand to 
exile from the state the operations of 
individuals of undesirable character. 
Once convicted of financial fraud, the 
door to the pocketbooks of New York 
State’s investors is permanently closed to 
them. Such a law was needed to clip 
completely the claws of congenital swin- 
dlers of the type of George Graham Rice. 


While the Bands Play 


ENERAL MOTORS has not waited 

on Ford to make a market for 
motor cars. It is going out to break 
down public psychology with an aggres- 
five frontal attack. It engaged 55 
bands in as many cities where it has 
opened huge exhibits. The bands were 
used to attract the crowds and _ per- 
suasive salesmen were on hand to im- 
press those in attendance with the fact 
that never before were such bargains in 
ears available. It is this kind of enter- 
prise and courage that begets business. 
Yet it is to be expected from a man of 
Alfred P. Sloan’s type. There is nothing 
of the quitter about him. 


Only Dealers Exempt 


by the Internal Revenue 
Department restricting the right to 
inventory losses on securities for tax pur- 
poses to bona fide dealers saddens the 
hearts of traders who buy and sell securi- 
ties on the Stock Exchange for their own 
account. There are quite a number of 
Exchange members who operate ex- 
clusively as individuals, having no clients, 
and therefore can not be classified as 
dealers. They can deduct losses only 
when the actual sale of securities is made. 
However, dealers ean inventory securities 
on their shelves and at the end of the 
year take the depreciation on the inven- 
tory the same as is done by other business 
men. 

The ruling is not of great importance 
as it affects only a few large Stock Ex- 
change members who labored under the 
Impression that they should be entitled 
to the same classification as dealers be- 
cause of the size of their operations. Had 
their contention been upheld, it would 
have opened the interesting speculation 
of whether large private investors, with- 
out any other occupation than the 
handling of their fortunes, would not 


ae been entitled to the same exemp- 
ien, 
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International Nickel Reports a Profit 


S WAS to have been expected, the 
IN annual report of International 
Nickel Company of Canada, Ltd., 
reveals the effects of the business depres- 
sion upon all departments of its opera- 
tions. But more important and signifi- 
cant with regard to the position of the 
company and its long range outlook is 
the fact that despite these conditions a 
net profit of more than $5 millions was re- 
ported after interest and heavy bookkeep- 
ing charges. This fact is worthy of note 
because very few mining enterprises, 
except the gold mining companies, were 
able to keep out of the red last year and 
most of them failed to show a profit even 
before bookkeeping charges. 


Dominant Position 


International Nickel’s greater success 
is due primarily to its dominant position 
in the production of nickel, amounting al- 
most to monopolistic control. It is said 
to own over 90 per cent of the world’s 
known supply of that metal, and it con- 
tributes such a large percentage of the 
yearly output that a strict policy of 
price stability has been possible, even 
during the depression. There has been no 
change in the price for more than six 
years. Thus with respect to price of its 
principal product, Nickel has been as 
fortunately situated as the gold mining 
companies, whose output is always mar- 
ketable to the government at a fixed rate. 
On the demand side, however, the analogy 
breaks down, since instead of a ready 
market for its maximum output Nickel 
suffered a decline of 26 per cent in sales 
of that metal last year. 

Not only is International Nickel dom- 
inant in the nickel field, operating as a 
miner, smelter, refiner, fabricator and 
distributor, but the company is also an 
important producer of copper and of the 
rare metals of the platinum series. Its 
position in copper results from the seven- 
year development of the Frood Mine, 
which is the largest and most important 
of its properties, and which carries a 
higher content of copper per ton than of 
nickel. More than $51 millions have 
been spent in developing tlis property 
and enlarging plant capacity to take 
eare of its output, and the full fruits of 
this work will not be apparent until 
business recovery has brought a stepping 
up of operations from the present 31 
per cent rate to more normal levels. This 


the management expects will come to 
pass in due course, and is therefore con- 
tinuing its aggressive research and sales 
policies, which played such an indispen- 
sable réle during the pas tfifteen years in 
developing the nickel industry from a war-- 
time to a peace-time necessity. 

The 1931 net covered preferred divi- 
dend requirements better than two and 
one-half times, leaving a balance for the 
common equal to 22 cents a share on 
14,584,025 shares. Total common divi- 
dends of 45 cents a share were paid, leav- 
ing a deficit of $3.4 millions. Provisions 
for depreciation, depletion and other re- 
serves totaled $3.7 millions, equal to 25 
cents a share, so that on a cash basis last 
year’s earnings aggregated 47 cents a 
share, or slightly more than the divi- 
dends disbursed. 

The decline in cash and equivalent 
during the year, therefore, was not due 
to payment of dividends but to capital 
expenditures in the completion of con- 
struction programs previously initiated 
and to reduction of current liabilities. 
As a result of the interplay of these fae- 
tors net work eapital declined from $30.1 
millions to $25.5 millions, an amount of 
decline closely approximating the $4.7 
millions total of capital expenditures. 
Cash resources were reduced from $10 
millions to $3.1 millions, and were not 
quite equal to total current liabilities of 
$3.8 millions. 


Earnings Prospects 


By quarters, Nickel’s 1931 earnings 
after charges were 8 cents, 8 cents, 1 cent 
and 5 cents per share. Continuance of 
the lower levels of the latter part of the 
year in the initial months of 1932 is indi- 
eated by the action of the directors in 
February in omitting common dividends, 
although with the expressed hope that 
conditions later in the year would enable 
resumption of payments. All contem- 
plated capital expenditures of importance 
have been completed and there will be 
no further drain on cash resources for 
construction. The financial position 
indicated is adequate for all ordinary 
corporate purposes and would seem to 
assure continuance of preferred dividends 
for a considerable period even without 
increased business. The greatest need 
of the company for the establishment of a 
substantial earning power is general 
business and industrial recovery. 
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HE recent action of the Recon- 

| struction Finance Corporation in 
approving a loan to the receivers of 

the Wabash Railway for the purpose of 
making payments on past due principal 
and interest maturities of its equipment 
trust certificates has restored these obli- 
gations to good standing, and removed a 
cause for doubt as to the maintenance of 
this type of bond in the preferred position 
which it has enjoyed for years. About $4 
billions of equipment trust certificates 
have been sold in this country in the last 
fifty years, and the losses to investors 
have been negligible in this type of se- 
curity. As a result of this record, which 
has been surpassed only by government 
bonds, equipment trust obligations have 
acquired an excellent reputation and 
won the esteem of conservative investors, 
both institutional and individual.. They 
are held in large amounts by insurance 
companies, savings banks, commercial 
banks, trust companies, and large estates. 


Prestige Impaired? 


Consequently, when the Wabash Rail- 
way was placed in receivership on De- 
cember 1, 1931, and failed to pay principal 
and interest due on that date on three of 
its equipment trust issues, which default 
was followed by others in respect to both 
principal and interest on equipment 
trusts due in January and February, 
there was no little consternation and 
investment circles began to wonder if 
the prestige of the equipment note was 
going to be permanently impaired. 
Holders of equipment trusts had come 
through railroad receiverships in the 
past unscathed; in most instances there 
had been no interruption to regular in- 
terest payments, even where interest 
had ceased on mortgage bonds. In re- 
organizations following receivership, 
equipment trusts had almost invariably 
been left undisturbed or exchanged for 
mortgage bonds or other high ranking 
securities. Where principal fell due dur- 
ing the receivership, maturities had been 
extended or the notes had been ex- 
changed for receivers’ certificates having 
a senior claim on the roads’ properties. 

The reason for this preferential treat- 
ment of equipment trust certificates is to 


Equipment Trust Investment Status Maintained 
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be found in the fact that trustees may de- 
prive the railroad of the use of necessary 
equipment in the event of default. 
Certificate holders either own the rolling 
stock through a trustee or have a direct 
first lien on the equipment (depending 
upon the plan under which the certificates 
or notes are issued) and, after a default, 
the trustee can mobilize the cars or loco- 
motives and offer them for sale. This 
has rarely happened; the threat of such 
action has usually been sufficient to pre- 
vent defaults of long standing. The fact 
that a railroad is in receivership does not 
make rolling stock any less indispensable 
for continued operation. Recent ex- 
amples of preferred treatment for equip- 
ment trust certificate holders are to be 
found in the Seaboard Air Line and 
Florida East Coast receiverships. Regu- 
lar interest payments have been main- 
tained on the equipment trust issues of 
both roads. Under a financial plan ap- 
proved by the Federal Court supervising 
the Seaboard receivership, interest pay- 
ments on all other bonds, even including 
underlying divisional bonds, have been 
suspended for three years, but receivers’ 
certificates, which constitute a prior 
charge, are to be issued to take care of 
equipment trust obligations. 

Thus, it is not surprising that investors 
and financial institutions with special in- 
terests in equipment trusts, became un- 
easy when more than two months passed 
after the first default had occurred on 
the Wabash equipments without any 
definite indication that the default would 


be rectified, and further defaults were rm. 
corded on January and February ma. 
turities of the same company. The 
reasons for the delay are to be found jn 
the unprecedented conditions with which 
the receivers for the Wabash had to eop. 
tend. The first default, which precipi. 
tated the receivership, came at a time of 
almost complete demoralization of the 
security markets. Receivers’ Certificates 
could not be sold. The Reconstruction 
Finance Corporation had not begun to 
function. 

In February, when the panicky atmos. 
phere of December and early January 
had cleared away, and the Reconstry. 
tion Finance Corporation had begun to 
function, definite steps were taken to cor. 
rect the defaults. Interests representing 
large holdings of Wabash equipment 
trust certificates conferred with the re 
ceivers, who recognized the necessity for 
making good on the past due interest 
and principal maturities. An application 
was made to the Reconstruction Finance 
Corporation for a loan to cover these 
past due payments and other indebted. 
ness. The Interstate Commerce Com- 
mission approved the application and 
indicated that further applications for 
loans to meet equipment trust maturities 
would also be acted upon favorably. 


Erasing the Blot 


The Finance Corporation granted the 
loan, and with the approval of the court 
supervising the receivership, payments 
on the past due maturities began. Equip- 
ment trust principal and interest pay- 
ments which have come due up to this 
time (including the April 1 maturities) 
are being paid in full, in cash, by the 
receivers. Thus, the blot on the excellent 
record of equipment trust certificates has 
been completely erased. 

The fact that in the Wabash case, the 
receivers, the Interstate Commerce Con- 
mission, the Reconstruction Finance 
Corporation, and the court all recognized 
the necessity of restoring the equipment 
trust obligations to good standing is a 
very favorable augury for the future of 
all equipment trust issues. Many good 
equipment trust certificates can now be 
purchased on an attractive yield basis. 


The Tax Hunting 


HILE the political pot simmers in 

its efforts to brew taxes from which 
the Government can draw funds sufficient 
to keep itself running without getting 
further into debt, the business and finan- 
cial nerves of the country are more or 
less frayed. More so now than ever 
before, because the country, rich as it is 
fundamentally, is confronted with the 
grave need of taking care of a large 
deficit. This is an unusual experience 
and the general knowledge of it makes 
the. problem assume a disconcerting 
aspect since it falls at a time when 


business is in one of its poorest periods. 


Tt is also unfortunate that a new tax 
22 


bill must be drawn in a presidential year 
when members of Congress must keep in 
mind their own political fortunes and are 
prone to be timid in taking decisive and 
conscientious action for fear of its effect 
on their constituents in the coming elec- 
tion. In the defeat of the sales tax, 
much of such hesitation was evident. 
Such a tax never is popular under any 
conditions, yet some levies of this nature 
are unavoidable if the budget is to be 
balanced. The money for this purpose 
must be forthcoming from some source, 
and as much as the insurgents rave and 
insist it should be raised from increased 
taxes on incomes, deep in their minds 


Season 


they must realize that this field already 
has been drained almost to the last drop. 
In England the need of the nation 38 
placed before political considerations. 
The old country forcibly displayed this 
attitude when faced with the same nece* 
sity. Prime Minister Ramsay MacDot- 
ald did not care what happened to him 
when the call came. Square the budget 
was his insistent demand, and Greal 
Britain did so and is now on the road 
recuperation. Once our tax bill is out of 
the way we will recover, for whatevé 
are the taxes and however they hurt, 
least the country will know what ® 
before it and can proceed accordingly: 
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Issue a Report 


Public 
Utility 
Notes 


Currently selling at 
American about 714 times 1931 


earnings of $3.57 per 
share American Gas & 
Electric common stock 
would appear to possess more than 
average degree of attraction judged from 
the standpoint of possibilities over the 
longer term future. This holding com- 
pany controls a diversified group of elec- 
trie power and light units operating in 
nine Middle Atlantic and Central States; 
serving directly or indirectly about 1,300 
communities having a population of close 
to 2,000,000. The electrical properties of 
the operating units, located largely in 
contiguous territories, are interconnected 
by high voltage transmission lines and 
physical connections are also made with 
properties not in the American Gas & 
Electric system. Although the com- 
pany has expanded at a fairly rapid rate 
during the past few years through acquisi- 
tions, it has maintained a very con- 
servative capital structure, the common 
stock being as close to actual operating 
properties as any in the holding company 
list. Subsidiary funded debt of $146.2 
nillions is followed by $50 millions in 
parent company debentures, total bonded 
debt of $196.2 millions comparing with 
depreciated property account of $430.2 
millions. Total fixed charges and pre- 
ferred dividends last year of $21.7 millions 
consumed approximately 30 per cent of 
total gross revenues whereas operating 
expenses of $29.9 millions consumed 
about 35 per cent of gross. Working capi- 
tal rose from $18.5 millions in 1930 to 
$27.7 millions at the end of last year and 
as the company has no near term maturi- 
ties its financial position may be regarded 
as exceptionally sound. Cash dividends 
on the common stock are disbursed at the 
annual rate of $1 per share, plus 4 per 
cent in stock per annum. Electric Bond & 
Share has a dominant minority position 
in the common stock and renders finan- 
cial services to the company on a fee basis. 


Gas & Electric 


A pamphlet report re- 
viewing the records of 
President Hoover and 
five Democratic presi- 
dential candidates on 
matters relating to the public utilities and 
endorsed by fifteen Senators and twenty- 
two Representatives, has just been issued 
by the National Popular Government 
League. The report states that the 
“power question” will be a major issue 
in this year’s presidential campaign and 
further says that ‘“‘the combined utility 
and banking interests, headed by the 
power trust, have the most powerful and 
widely organized political machine ever 
known in our history. This machine 
cooperates with other reactionary econo- 
mic, industrial and financial groups. It is 
strenuously working to control the nomina- 
tions for the Presidency and the Congress 
of both dominant parties.” The League 
has scored the six leading candidates as 


The 
“Progressives” 


being either for the ‘tpublic interest” or 


the “private interests” on ownership and 
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operation of power plants, regulation, 
rates, valuation, mergers, etc. On the 
basis of acts and speeches, the candidates 
were scored as follows: President Hoover, 
public, 1; private 6; silent or nonecommit- 
tal, 1. Newton D. Baker came out with 
the same score while Governor Ritchie 
was found to be an even more pronounced 
reactionary; public, 0; private, 7; silent 
or noncommittal, 1. Al Smith’s position 
has been labeled as a straddle while 
taciturn Speaker Garner scored 6 under 
silent or noncommittal, public 2; private, 
0. The knight without a stain was found 
to be Governor Roosevelt, scoring 100 
per cent, with public, 8; private, 0; silent 
or noncommittal, 0. 

In spite of the apparent sincerity of the 
League and its conviction that the 
“power trust’’ issue will play a large part 
in the coming elections, it is difficult to 
see how it could overshadow in impor- 
tance pressing economic problems of the 
day or supply much political ammunition 
to the most outspoken proponent of 
government ownership and operation, 
even granting his nomination. While it is 
true that the utilities are spending some 
money in educating the public in the 
advantages of private enterprise, elimina- 
tion of the power trust issue as a major 
consideration in the coming elections, 
could not be ascribed as much to a “‘re- 


actionary political machine” as_ the 
triumph of sane reasoning on a purely 
economic question. 


Although the majority 


Utility of earnings statements 
Earnings of utility companies 
Misleading for the year 1931 com- 


pared favorably with 
previous exhibits, it should be remem- 
bered that fairly satisfactory operating 
conditions obtained during the first 
six months of the year and that depres- 
sion influences were not fully felt until the 
closing months of 1931. The statements 
covering the full year accordingly cannot 
be accepted as an accurate indication of 
present earning power; it is likely that 
some companies which showed a profit 
for the full year were operating in the red 
at the year end and continue to do so. fe 
This explains in part why such companies 
as Utilities Power & Light, Middle West 
Utilities and United Light & Power have 
recently omitted dividend disbursements 
on their common shares although 1931 
earnings showed ample margin over 
dividend requirements. That the down- 
trend has not been halted may be inferred 
by present electric output, which is 
running some 8 per cent below 1931 levels 
whereas the average decline in electric 
output in 1931 aggregated 4 per cent. 
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Peddling Kreuger Stock 


UT of the disaster which overtook 

the Kreuger & Toll pyramid comes 
two incidents which deservedly call for 
severe criticism. Under the listing ar- 
rangement the company was compelled 
to make known to the New York Stock 
Exchange such changes as were made in 
the collateral securing its debentures. 
This ruling was not complied with and 
beeame known only after chaos engulfed 
the enterprise. This negligence has not 
been satisfactorily explained though the- 
Exchange claims that security holders 
could have found out the changes had 
they inquired. This is a rather lame 
excuse since it is the business of the or- 
ganization to strictly enforce its ruling. 
Yet this incident is far less questionable 
than the undercover attempt made to 
bolster the price of Kreuger stock when 
the head of the company and those 
closely associated with him were aware 
of its desperate financial condition. 

It has been generaiiy known that when 
Ivar Kreuger was in this country, he 
enlisted the support of some prominent 
market manipulators to push up the price 
of the stock and placed at their command 
a considerable fund, but what was not 


known was that customer’s men and even 
salesmen of some bond houses were given 
an extra emolument of 20 cents a share 
for every share they could induce clients 
to buy. Such a practise is unethical and 
of a nature that can not give credit to cae 
the brokerage business, the high moral eee 
character of which has been so much Re: 
stressed by the Stock Exchange itself. aoe 
It is a practise that encourages the selling 
of gold bricks if it is allowed to go un- 
punished or uncontrolled. 


Law Books for Lawyers 


N HARMONY with the “Service” ; 

watchword of the day, Henry L. the 
Doherty’s Sixty Wall Tower office build- 
ing has hit upon an innovation in the way 
of facilities for its tenants. Its Wall 
Street location is attracting numerous law 
firms to the building, and for tenants in 
that profession a master law library is 
being built up, to be under the special 
supervision of a competent librarian. 
The obvious advantages to lawyers are the 
reduction of space requirements and 
elimination of continuation expenses. 
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By a Customers’ Man 


Quiet 
Accumulation 
W: MAY Officially credit, as cause for 
prolonged depression, the psychological 
forces of fear, especially so after wit- 
nessing the wasting propensities of our 
security markets in the past year. Are 
’ we not taking too much for granted? 
It is only necessary to live with and by 
the Street to clearly vision the steady 
drain of securities by small investors 
that has been taking place while surface 
conditions pointed the other way. Our 
board rooms have been mostly occupied 
by the small fry speculators, rabidly 
bearish—the ‘‘Teddy Bears,” we call 
them. But while they have been jumping 
around getting nowhere there has been a 
much larger group which occasionally 
‘came down and bought, paying outright 
for purchases and then stowing them 
away. These are the wise hoarders. The 
current reports of corporations verify 
this accumulation, for on the average the 
stockholder lists have been increased 
over 40 per cent in the past year with an 
outstanding case found in General Elec- 
tric, where the number of stockholders 
has increased 150 per cent. 


An Old 
Story 


Coumes Gates Dawes, president of 
the Reconstruction Finance Corporation, 
is not given to spending his words freely, 
but when he does speak you can be sure 
he means it and that they have a real 
meaning. Entering the White House, last 
week, he was puffing energetically on his 
‘‘upside down” pipe, deep in thought. 
He was closeted with the President for 
about twenty minutes and, on departing, 
was hailed by afriend. ‘‘ You’re doing fine 
work, General. Bank closings have been 
practically eliminated, money is coming 
out of hoarding and the banks are begin- 
ning to loosen up on credit.’”’ Dawes 
replied, ‘‘Nice things are said about us 
now, but at this time next year our or- 
ganization will be the cuspidor of the 
world.” 


Food 
Stocks 


Tue government has been generally 
condemned for its free lending policies 
and the deeper it goes the more trouble 
it seems to bring upon itself. The 
patronage shown the farm commodities 
has made Uncle Sam one of the principal 
owners of grains of which many sections 
of the country are sorely in need. More 
than this, a generous policy of making 
seed loans to farmers has found many 
unable to pay up and as a result the col- 
lateral pledged in the form of foods is 
enough to encourage the government 
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going into the grocery chain business. 
Here are a few of the items held, 6,002,- 
536 pounds of peanuts, 1,596,255 pounds 
of beans, 200 bushels of apples, 24,612 
bushels of sweet potatoes, 616 cases of 
canned tomatoes, 79,896 bushels of grain, 
6,691 pounds of alfalfa, 34,534 bushels of 
corn, and 339,724 bales of cotton. The 
hard straits that these farmers have 
found themselves in are certainly a more 
pitiable cause for debt moratoriums than 
some others that have been pleaded. 
Charity begins at home. 


Dead 

Hope 
A CUSTOMER came rushing into our 
office one day last week just after the 
market closed and went directly to the 
waste basket alongside of my desk and 
started fumbling through the refuse. I 
asked him what was he up to, but he 
would not answer. He went from one 
basket to another until he had examined 
the contents of every one in the office. 
He came to me dismayed. ‘‘How often 
do they empty out these baskets?” he 
asked. I told him ‘‘whenever they be- 
came full.”” He then asked where he 
could locate the janitor. In about a half- 
hour he returned, all smiles. In his hand 
he held some small torn pieces of paper. 
He laid them on the desk before me. 
“That ticket,” he said, ‘“‘was my last 
chance for a comeback.”” It was a Grand 
National Sweepstake ticket for the horse 
West Indies. He had read how West 
Indies dropped dead during a jumping 
race six weeks ago and in disgust tore up 
his ticket. He then learned that, dead or 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1932 period. 


—New— 
Date 1932 Highs Lows 
None 
3 40 
4 34 
24 4 44 
March 26 ...... 2 65 
101 
2 65 


alive, he was entitled to a consolation 
prize of $134 by having drawn an entered 
horse. The next morning he bought 
100 shares of Cuba Company stock in the 
hope that the West Indies would again 
come through for him under any odds, 


Silver 
Threads 
Tas proponents of bimetalism are 
becoming bolder each day in their declara. 
tions for the white metal because their 
belief becomes firmer that the idol gold ig 
behind all of our present-day difficulties 
They voice their claims with persistency, 
for never before had “‘our public” known 
of this unfair situation. When told that 
they only advocate the principles of Wil- 
liam Jennings Bryan, they wave the sug- 
gestion aside as something historical. 
It remained for Mr. K. C. Li, Shanghaj 
expert, to tell the committee on Coinage, 
Weights and Measures many things 
about silver that they never knew before, 
when he was called to give testimony, 
He used the ‘‘sycee” and was asked to 
explain. He obliged. “The sycee is a 
piece of silver shaped like a shoe, weighing 
about 50 ounces. Sycee means ‘fine as 
silk,’ and the silver is so fine that it can 
be spun into a thread like silk. He also 
told them that China adopted the 16 to 
1 ratio 2,600 years before it was advocated 
by Mr. Bryan and that the silver policies 
of the Chan dynasty, those of the Roman 
Empire at the time of Constantine, and of 
England in the era of Beowulf, were all 
superior to those of the present day.” 


Lax 
Tax 


Crcen scrutiny of the Revenue Bill of 
1932 divulges the fact that taxation im- 
posed upon the public utilities would be 
based on the actual generation of power 
rather than upon transmission, billing, or 
meter reading, which amount to prac 
tically two-thirds of the costs of rendering 
service. Though the public utilities hada 
tax bill of about $200 millions last year 
this new schedule would not add more 
than $10 millions to their burden. There 
appear to be many other things to worry 
about, if need be, in connection with 
problems of the public utilities in the 


future than the extent of increased 
taxes. 

Money in 

the Air 


Ir WAS not many years ago that we were 
taught to point our ambitions in the 
direction of bank presidents, stock brokers 
and industrial giants, for they were 
credited with making more money than 
all others. We have had a rude awaket- 
ing, for in actual contact with these 
gentlemen one finds more of them 
struggling to make ends meet than might 
be supposed. An entirely new field has 
opened up with the advent of commercial 
broadcasting, which has made _ these 
gentlemen green with envy. Paul White 
man is commanding $11,000 weekly for 
leading his orchestra; Morton Downey 
gets $8,500 weekly; Bing Crosby $7,500, 
and Russ Columbo $7,000 for their 
croonings, and our old friends Amos 2 
Andy draw down $9,000 for each of the 
fifty-two weeks in the year or $468,00 
annually. Mr. J. P. Morgan broadcast 
last week and got nothing but a thrill out 
of it. We have no real reason to (ty 
about depression while indirectly payilé 
this much money for ethereal entertail 
ment. 
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Board Room Brevities 


Or Gossip the Customers’ Man Hears 


Generat Foops’ Postum is finding making dark beer and use as an automobile 
polish an aid to increased consumption. . . . Two of the seven Mike Meehan & 
Company partners are selling their seats, Peter J. Higgins and Thomas G. Meehan. 

. Inflation or no, chain store groceries are marking up prices. . . . Abraham & 
Straus has a parrot inits bird department, fifteen times sold fifteen times returned for 
profanity. . . . Allen Lindley, who acts for Morgan, has been a heavy buyer of 
Steel. . . . Lucky Canadians—no profits no stamp required on envelope to mail in 
tax report. . . ._ Americans—no profits require a two-cent stamp and twenty-five 
cent notary to swear to our poverty. . . . Republic Steel has orders for 10,000 axles 
for new Ford. . . . Perey Rockefeller, publicised as grizzliest bear, paid a visit to 
the White House last week. . . . 


J ames A. PaTTen, of the ‘‘ wheat king Pattens” retires at 36 to enjoy his nine million. 
... Big news is coming in the low-priced motors and not from Dearborn. . . . 
Telephone’s first quarter looks like $1.88. ... Ambassador Harry Guggenheim 
may surprise with his resignation as Cuban envoy. ... Canadian chain, Consoli- 
dated Food Products, to change name to Stop & Shop, Ltd. . . . Chrysler radio- 
east with Ziegfeldian Hot-Chas crooning will cost 27,000 one dollar bills per session. 

.. Sugar mixed with mortar adds 60 per cent to tensil strength—add it to cement 
and it will not set. . . . William Fox seriously sick-a-bed in Santa Barbara and 
Sidney Kent is slated to head his old company... Celotex Dahlberg is in the 
courts again but with the missus this time. ... Are the Senators mentioned last 
year to be dragged in for alienation of affections? .. . Stock Exchange seats will 
soon be available at the cut-rate ticket offices. ... Shorts in Westinghouse are 
crowding each other. . . . J. P. Morgan likes his cross-word puzzles difficult. . . . 
France is doling the dole to 304,047. . . . A truckload of 20,000 pounds of American 
Sugar Refining’s sweetest was driven away unofficially last week. . . . 


Tue struggling City of New York mailed a check of $14.6 millions to bankers on 
account of illegal tax collections—ever hear of the Queens sewers? . . . Speaking of 
kidnapping only one babe in 4,500,000 is decribbed. . . . Woolworth is having its 
face cleaned—the building, not the stock. . . . The French deficit will be four bil- 
lion franes, $156.8 millions in your money. . .. Al Smith has a bell alarm on his 
cigar box. . . . Cal Coolidge’s cigars are no two of the same brand and are getting 
terribly stale. . . . There are 98,000 garages in the U.S... . Frank Parish has 
been prevented from suing certain alleged raiders of his: Missouri-Kansas Pipe stock 
by an indictment charging him with mail fraud of $35 million. ... New chain sys- 
tem is forming to sell non-fattening candies. . . . 


Tas St. Louis-San Francisco report this year used italics instead of red ink 
as a means of keeping out of the red. . . . Chinese property losses in Shanghai given 
as $390 million. ... Mrs. Wrigley was elected a director to succeed her late 
husband, William Wrigley, Jr. . .. Lloyd’s has been wagering 5 to 1 that U. S. 
remains on the gold standard. . . . Best & Company is showing two new shades of 
hosiery for the spring, Scotch and Rye. . . . Canadian National Railways used 
1,591,809 tons of American coal last year. . . . Premiums of 20 cents a share were 
offered for distributing Kreuger & Toll stock before the—. . . . The Street is betting 
that Continental will cross American Can in price. ... 


Dicinine food companies spend $200 million yearly on research.... Johnny 
Collins, ex-clerk for Carlisle Mellick & Company at $40 per, has gathered for himself 
more than a million dollars. . . . The domestic lobster industry is seeking protection 
from Canadian competition. . . . National Steel is getting good-sized Ford orders. 

- New gold strikes have been made in Canada and Africa. . . . Trading is 75 
per cent for own account of floor brokers, 25 per cent pools and the remainder by the 
public. . . . Chiang Kai-Shek, president and generalissimo of the Nationalist gov- 
ernment at Nanking, bought an American airplane which on currency differences 
actually cost him $337,000. ... 


Bocus money is flooding the country, says Allan G. Straight of the Secret Service, 
mostly fifty cent pieces and ten dollar notes. ... Coin collectors are outbidding 
each other for the wooden money that was temporarily issued in Tenino, Wash. .. . 
Clarence H. Mackay of Postal Telegraph is causing marked concern through his 
illness... . Standard of California owns the most luxuriously equipped airplane in 
the country. ... Radio dissolution ease will be brought to the courts in May.... 
Scotland and Ireland had fewer business failures last year than in 1930... . Rail 
merger ruling expected in the next month or so.... Selling of Motors originated in 
Cleveland and Wilmington. ... 
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10 Shares 


and upwards 


can be purchased through 
us for cash or on a con- 
servative marginal basis. 


The many advantages 
Odd Lot trading offers to 
both the large and small 
investor are outlined in 
an interesting booklet. . 


Copy furnished on request 


Ask for F. W. 519 


100 Share Lots 


John Muir&@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Ofice—11 West 42nd St. 


Put away $10 a month 

1000 for 84 months in this 

47-year-old institution 

and. with dividends of 5% compounded quar- 

terly, you’ve bought yourself $1,060. Other 

plans for savers are savings accounts paying 4% 

and income certificates at 414% compounded 
quarterly. Call or write for booklet FW. 


S E R j A BUILDING LOAN AND 


SAVINGS INSTITUTION 
195 Broadway-170 Fulton St.-162 West Broadway, N.Y.C. 


Resources over $10,000,000.00 


Best Low 
Priced Buys 


Send for FREE Bulletin FWA-2 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way, N. Y. Tel. REctor 2-3000 


OUR BOOKLET 


**Stock Exchange Service 
for the Small Investor’’ 
sent upon request 


ODD LOTS 


will receive the same careful 
attention as 100 share lots. 


M. C. Bouvier & Co. 


M. C. Bouvier 
Member of N. Y. Stock Exchange since 1869 


R.A.Coykendall J.G.Bishop 
Member 

New York Curb (Asso. ) 

20 Broad St. New York 
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When Are the First Quarter Reports Issued ? 
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T HE compilation below will serve as a guide in determining when 

‘I the 1932 first quarter reports of leading industrials and utilities 

will probably be issued. Dates are approximate, for they are based 

upon the dates on which the 1931 first quarter reports were made 

public. This record applies only to the official report, and not to any 
preliminary estimates 


Company Date Company Date Company Company Date 
Addressograph-Multigraph. . . .June 14 Congress Cigar.............. Apr. 15 Johns-Manville.............. Apr. 29 
Ahumada Lead.............. May 18 Consolidated Cigar........... oad 1 Jones & Laughlin.......... .. Apr. Republic Steel............... Apr. 30 
May 15 Apr. 16 Revere Copper............... May 2 
Apr. 23 Cons. Gas (of Balt.).......... Apr. 27 Kelvinator Reynolds Spring. ............ May 12 
Alaska Juneau............... Apr. 7 Cons. Laundries............. Apr. 16 Kimberly. BIO GN, May 21 
Alleghany Corp............-- 23 Container Corp.............. May 14 

Amer. Bank Note............ Apr. 27 Corn Products............... Apr. 27 Lehigh Valley Coal........... 1 Ape. is 
Amer. Chicle................ Apr. 11 May 16 Lessing's Inc... — 
Amer. Com, Alcohol.......... May 8 Cream of Wheat............. Apr. 10 Libby-Owens-F i Aue 30 
Amer. Encaustic............. June 2 Crown Cork & Seal........... Apr. 29 Lily-Tulip Cup...........+-. : Shell Union Oil.............. May 8 
Amer. European Sec.......... Apr. 11 Curtis Publishing............ 21 Lindsay Light..........--... Signal Oil& Gas... May 29 
Amer. International. ......... Apr. 11 Skelly May 

Amer. LaFrance............. Apr. 28 Detroit Edison............... Apr. 15 So. Calif. Edison............. Apr. 28 
AmerfLt. & Trac... ... May 9 Diamond Match.............June 2 May 9 
Amer. Metal Construction ....May 1 Diesel-Wemmer-Gilbert....... May 8 Ludlum Steel................ Stan. Gas & Electric.......... May 12 
Amer. Republics. ............ Apr. 24 Dome pr. 20 Stan. Oi! of Ca'ifornia......... fay 6 
Amer, Rolling Mill........... ay 6 Apr. 23 Standard Plate Glass......... Apr. 18 
Amer. Safety Razor.......... May 4 Durham Hosiery............. Apr. 30 MacAndrews & Forbes Starrett Corp..............0. May 16 

mer. Steel Foundries. ....... ay agma Vopper.......-- + 
Amer. Water Wks..........-. May 7 Apr. 22 Mathieson 
Amer. Writing Paper.........May 1 Electric Auto-Lite............ M Apr 22 
Amer. Zinc Lead... . ..Ape. 30 Pr. ti May 22 
AnchorCap........... _. Apr. 30 Evans Auto Loading.......... May 12 
Archer-Daniels-Midland. . .... 3 Telaut h Ape. 27 
ay 5 Fairbanks Company.......... May 6 Metro-Goldwyn............. May 30 Te u 
Apr. 16 Federal Bake Shops.......... May 29 Mex. Seaboard Oil........... exas ul "Cc 16 
May 23 May 4 Mid-Continent Pete.......... acl R) May 
Atlantic Gulf & W.I.......... May28 June 9 Midland 
Atlantic Refining............ Apr. 18 Formica Insulation........... May 12 Monsanto Chem............. Apr. 29 do Wate 35 
Atles Powder..............-- Apr. 29 June 5 ay 14 Ti Wa er on 3 
Apr. 10 May 11 en Will earing. . ay 
Aviation Corp..............- Apr. 22 Gen. Am. TankCar.......... ay 5 Murray Body...............May 4 Twin City Rapid Transit... || Apr. 25 

Apr. 28 
Barnet Leather. ............- May 29 - Apr. 30 Nash Motors...............-Apr. 11 Apr. 29 
Bayuk Apr. 27 Apr. 22 Nat'l Air Transport.......... ay 16 Uni bid 7 
Apr. 22 ay 29 Apr. 22 Union Oil Calif pt. 3 
Bendix Aviation............. Apr. 29 Glen: May 16 Nat'l Cash Reg.............. Apr. 24 United Ai ft a. 9 
Bethlehem Steel.............- ay 1 General Printing Ink......... Apr. 28 Nat'l Distillers.............. Apr. 24 
Bohn Aluminum. ............ Apr. 21 General Ry. Signal. .......... Apr. 29 National Candy............. May 5 Bing A ay 18 
OS 17 Gould Coupler. ....... Apr. 22 Apr. 23 Uni ted Cig Stor May 
Briggs & Stratton..........-. Apr. 22 Granby Copper.............. May 10 No. American... ............ 28 United Gasl Mo 
Brillo Mf’g. Apr. 22 May 5 No. American Car ay 7 fi oh A 
Brooklyn-Man. Transit. ...... Apr, 22 Granite City Steel........... May 1 N. Y. Shipbuilding...........Apr. 23 33 
Brunswick Term. & Rwy. Sec. . May 23 Greif Bros..................May27 
Budd Apr. Grocery Store Products. ..... June 26 Apr. 16 Univ r. 4 

ush Terminal. . . live 

Hazel-Atlas Glass............ May 2 ay 11 Vadsco Apr. 28 
Calumet & Hecla............. a Hecla Mining....... . Se May 16 Pacific Coast Company....... May 9 Virginia Iron Coal & Coke... .. Apr. 21 
Campbell, Wyant............ 4 Hercules Motors............. Apr. 9 Packard Motor.............. Apr. 10 Vulcan Detinning............ May 5 
ershey Chocolate. .......... pr. ‘aramount-Publix........... une22 Waldorf System...........-. 5 
Central & So. West Utilities....May12 Hollinger Consol. Gold... .. Apr. 22  Parmalee Transportation......Apr. 25 waldorf System............. May 18 
Certain-Teed.............+++ May 5 Houdaille-Hershey........... Apr. 20 Patino Mines................ May 9 WardBaking................ Apr. 25 
Chain Store Invest........... May 8 See May 2 Peerless Motor Car........... May 9 Webster Eisenlohr............ May 27 
May 5 Howe Sound................ Apr. 22 Pontck Ford..............- Apr. 28 Western Dairy............... Apr. 25 
Apr. 30 Hudson & Manhattan........ Apr. 17 Peoples Gas Lt. & Coke. ...... Apr. 18 Western Apr. 15 
Chesapeake Corp...........- Apr. 23 Hudson Motor............... Apr. 21 Peoples Drug Stores. ......... ay 2 Westinghouse Air............ Apr. 29 
Chic. Pneumatic. ..........-. Apr. 27 Apr. 22 Portect Circle. Apr. 24 Westinghouse Elec........... Apr. 22 
ay 11 May 19 Weston Electrical Inst........ ay 28 
Apr. 25 Indian Motorcycle ........... May 15 Phillips Petroleum. .......... May 2 WestvacoChlorine........... Apr. 18 
Cities Apr. 16 Industrial Rayon............ Apr. 20 Apr. 21 Apr. 20 
Claude Neon Elec. Prod... .... ay 19 ere Apr. 30 | Sere June 5 White Sewing Mach.......... ay 3 
Collins & Aikman............ June 27 Enteriake fron. .......:.+.+0+ Apr. 27 Pittsburgh Terminal Coal... . . Apr. 27 Willys-Overland............. Apr. 22 
Colonial Beacon Oil.......... June 9 Int'l Bus. Mach’ne........... Apr. 23 Pittsburgh Screw............ ay 6 a eR RR Apr. 28 
Apr. 28 Apr. 25 Poor & Company............ May 8 
Columbia Gas & Electric. ..... May 16 Int’l Hydro-Elec............. ay 29 Prairie Pipe Line............. May 18 Yale & T Apr. 30 
Columbian Carbon........... May 8 May 14 Apr. 23 Yelle 29 
Commercial Credit. .......... May 5 May 22 Purity Bakeries.............. ay 2 Yo ow 15 
Commonwealth Edison... .... Apr. 20 May 1 May 3 Oung Sp 3 
Commonwealth & Southern... . Apr. 30 a5 8D ree June 13 Youngstown Sheet........... ay 
Comm. Solvents............. Apr. 23 Apr. 22 Radio Corp. of Am........... May 5 
May 4 Island Creek Coal............ Apr. 23 Radio-Keith-Orpheum........ May 2 Apr. 16 
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aAmerican Cyanamid — 


anamid Company and its subsidi- 
aries covered a period of 18 months 
ended December 31, 1931, as a result of 
the change of the company’s fiscal year to 
coincide with the calendar year. For these 
18 months a net profit of $520,803 was 
reported, equivalent to 21 cents per share 
on the combined class A and B common 
stock, comparing with a net profit in the 
fiscal year ended June 30, 1931 of 
$548,669 or 22 cents per share on the same 
capitalization, and indicating that for the 
second half of the year 1931 American 
Cyanamid operated at a slight deficit. 
This follows the experience of the fiseal 
year ended June 30, 1931, when profits 
dropped to $548,669 from a record high 
of $4.6 millions, or $1.86 per share, 
reported for the previous 12 months. 
Prior to 1929, when the company em- 
barked upon a rather ambitious expansion 
program, American Cyanamid derived its 
income almost exclusively from two 
groups of chemicals, eyanides, which are 
used in the mining industry, and cyana- 
mid, a nitrogen compound which is used 
in mixed fertilizers dnd serves as a basis 
for the company’s patented concentrated 
fertilizers. Both groups have been se- 
verely affected by the prevailing depres- 
sion. Cyanides are mainly used in the 
mining of silver and gold, where the 
flotation process, which requires cyanides, 
has largely replaced smelting as a recovery 
process. While gold mining has been 
continued on an increasing scale, silver 
mining as such has come to a practical 
standstill due to the low price levels, and 
current output of silver is obtained as a 
by-product in the mining and refining of 
other metals. Consequently the consump- 
tion of eyanides for silver mining will 
increase only when the price for the white 
metal again reaches a level high enough 
to make silver mining profitable, but 
prospects for such a development in the 
near future are very remote. 


Te latest report of American Cy- 


Fertilizer Prospects 


Recovery of the company’s fertilizer 
business depends entirely upon an increase 
in the purchasing power of the farm dis- 
tricts, which in turn can not be expected 
without a substantial improvement in 
Prices for agricultural products. In addi- 
tion, the campaign for crop reductions 
Suggests smaller consumption of ferti- 
lizers, Due to the worldwide scope of the 
depression in agricultural production, the 
company’s export business in fertilizers 
has suffered to a similar degree. 

That the decline in earnings of Ameri- 
can Cyanamid has not been sharper in 
face of these adverse developments in 
two of its main lines, is the result of the 
1929 expansion program, under which 
Several new chemical companies were 
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Earnings 
Trend 


Downward 


acquired. The successful marketing of 
new products developed in the company’s 
laboratories has also proved a sustaining 
factor. In the execution of this expansion 
program the number of the company’s 
various products has been increased to 
over 150 items for mining, agricultural 
and industrial uses. They include insecti- 
cides, which normally account for 10 per 
cent of the company’s income, pigments, 
pharmaceuticals, surgical supplies, the 
well known Lederle Acidophilus Milk, and 
a diversified general line of chemicals 
including dyes used in the automobile, 
textile, building and machinery industry. 

While the new acquisitions made in 
1929 and 1930 were probably taken in 
at rather high prices in the light of conse- 
quent developments, they nevertheless 
helped, to a large extent, to offset losses 
in the longer established divisions. A re- 
adjustment of balance sheet items and 
consolidation of the various acquired 
units brought the entire financial set-up 
in a better proportion to actual value. 
This process resulted in a reduction of 
total assets from $87 millions on June 30, 
1930, to slightly over $47 millions at the 
end of last year. 


Financial Position 


The company’s financial position as 
revealed in the last balance sheet is 
satisfactory. Current assets of $17 mil- 
lions compare with current liabilities of 
$2.5 millions, or a ratio of approximately 
6.8-to-1. Cash alone was reported at $3.5 
millions and together with marketable 
securities of $1.9 millions was slightly 
below the company’s total funded debt of 
$5.6 millions. Patents and processes are 
booked at $5 millions whereas goodwill is 
earried at the nominal figure of $1. On 
the other hand, inventories and receiv- 
ables are relatively high, but secured 
to some extent by reserves for contingen- 
cies. 

The company’s current problem is one 
of coordinating its various subsidiaries 
and securing business in sufficient volume 
to get the full benefit from its expansion 
program of the past few years. The diver- 
sification of products and variety of out- 
lets should help earnings under normal 
conditions, but so far earning power has 
yet to be demonstrated. Prospects in the 
older lines of the company’s activities are 
not very hopeful. While the curve indi- 
eating the downward earning trend has 
been flattened out to some extent, there 
are no signs for an early reversal. Poten- 
tially American Cyanamid appears to be 
in a position to improve its earning 
power with a return of agriculture, indus- 
try and commerce to normal business 
activities, but the near term outlook is 
not such as to give rise to a large degree 
of optimism. 


+] will buy 


this BABY BOND 


8% Eight Year Gold Bonds of As- 
sociated Gas and Electric Corpora- 
tion (a subsidiary of the Associated 
Gas and Electric Company) are avail- 
able in registered form in denomi- 
nations of $10 and multiples. 

Initial interest is 812% (participat- 
ing conditionally to 10%). Consoli- 
dated net earnings after depreciation 
and all prior charges are over eight 
times the interest on $40,000,000 
of these bonds at 8%. 


General Utiiity Securities 


Incorporated 
| 61 Broadway New York City | 


Please send me Circular D-3, to which 
| reference is hereby made, giving complete 
details. 


| Name 


NATIONAL GROUP 


NATIONAL 
ELECTRIC POWER COMPANY 


NATIONAL 
PUBLIC SERVICE CORPORATION 


cA part of the 


MIDDLE WEST UTILITIES SYSTEM 


The Performance and 
Future Promise of 


the AUTOGIRO 


Typical of the rapid progress in 
Autogiro development is the per- 
formance of Kellett Autogiros. The 
1931 Model K-2 flew 91 miles an hour 
and climbed 650 feet a minute. The 
1932 Model K-3- :now in production 
flies 110 miles an hour and climbs 
overa thousand feet a minute. 


Progress in the future promises to be 
even greater. For details regarding 
an attractive speculation in Kellett 
Autogiro Class A Stock — 


Send Coupon ——— — — 
WALLACE SECURITIES 
CORPORATION 


63 Wall Street WdHitehall 4-3372 New York 
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When Are the First Quarter Reports Issued? 


"THE compilation below will serve as a guide in determining when 

I the 1932 first quarter reports of leading industrials and utilities 

will probably be issued. Dates are approximate, for they are based 

upon the dates on which the 1931 first quarter reports were made T 


public. This record applies only to the official report, and not to any 
preliminary estimates ri 
coin 
~ Company Date Company Date Company Date Company 18 1 
Addressograph-Multigraph. . . .June 14 Congress Cigar.............. Apr. 15 Johns-Manville.............. Apr. 11 re 
Abumada Lead.............. May 18 Consolidated Cigar........... ay 1 Jones & Laughlin. Ape. 29 Steel. Apr. ¢ 
.... pr. ons. Gas (of Balt.).......... r. 27 eynoldsSpring............. 
Alleghany Steel. ............. ay 1 Continental Diamond Fibre... .Apr. 30 
Allis-Chalmers..............- Apr. 24 Continental Oil.............. ay 2 Lambert. Apr. 24 Scott 
Amer. Bank Note............ Apr. 27 Corn Products............... Apr. 27 Lehigh Valley Apr. 13 Sea .. Apr. cap 
Amer. Com. Alcohol.......... ay 8 Cream of Wheat............. Apr. 10 Libby-Owens-Ford........... May 25 si (ivankG) Gye 
Amer. Encaustic............. June 2 Crown Cork & Seal........... Apr. 29 Lily-Tulip Cup.............. Apr. 24 Shell Uni Oil : 
Amer. European Sec.......... Apr. 11 Curtis Publishing. ........... Apr. 21 Lindsay Light............... Apr. 7 Si e Oil & Thi 
Amer.Ice.............. .....May 6 Curtiss-Wright.............. May 24 Apr. 25 igna as. . 
Amer. International. ......... Apr. 11 Oil Refining. ........... June 2 
Amer. Metal Construction ....May 1 May 8 Louisiana Oil Ref............ ay 3 Si: G 
Amer. Tel. & Tel.....--...... Apr.15 Eastern Rolling Mills......... — Apr. 
Amer. Water Wks............ May 7 Eaton Axle... Apr. 22 Mathieson Alkali. ........... Apr. 21 ine 
Amer. Writing Paper......... May 1 Electric Auto-Lite............ Apr. 25 Ma May 1 uperior Steel. .........++65. 
Anchor Cap... ..... Apr. 30 Evans Auto Loading.......... May12 MeGraw-Hill.. Apr. 25 use 
Archer-Danieis-Midland. 3 ay 9 ni 
ay 5 Fairbanks Company.......... May 6 Metro-Goldwyn............- May 30 
Apr. 16 Federal Bake Shops. ......... May 29 Mex. Seaboard Oil........... May 22 Texas Gulf Sulphur........... Apr. 
Associated Oil...........-.-- ay 23 May 4 Mid-Continent Pete. ......... June 27 Texas Pacific Coal & Oil... . . .. May 16 for 
Atlantic Gulf & W.I.......... May 28 June 9 Midland Steel. :............- Apr. 20 (5. May 6 
Atlantic Refining............ Apr. 18 Formica Insulation. .......... May 12 Monsanto Chem............. Apr. 29 Thompson Products .......... 28 er 
Atlas Powder............-.-- Apr. 29 June 5 Moto ay 14 Tide Water Assoc. Oil......... ay 25 ve 
Atlas Tack...........----.-- ay 9 May 1 Motor Products............. Apr. 14 Tide Water Oil. ............. May 28 
Apr. 10 Motor Wheel.............-. "May 11 Timken Roller Bearing........ May 6 810 
Barnet May29 Gen. Apr.30 Apr. 11 ha 
May 12 Gen. Electric. Apr. 22 Nat’lAcme.................Apr. 28 Ulen& Co... . 
Bayuk Cigars............---+ Apr. 27 Apr. 22 Nat’l Air Transport. ......... ay 16 Underwood Elliott. . 
Apr. 22 Gen. ay 29 Nat'l Biscuit................ Apr. 22 Union Carbide... . . . C0 
Bendix Aviation............. Apr. .29 Gen. Outdoor... May 16 Nat'l Cash Reg.............. Apr. 24 Union Oil of Calif. . . m 
Bethlehem Stecl..........---. ay 1 General Printing Ink......... Apr. 28 Nat'l Distillers.............. Apr. 24 United Aircraft. .........--.. t 
Bohn Aluminum............. Apr. 21 General Ry. Signal........... Apr. 29 National Candy............. May 5 United Am. Bosch............ s 
Bon Ami... 25 Gen. Refractories............ Apr. 29 May 15 United Biscuit. ............-. cl 
ay 4 General Steel Castings. ....... June 17 Apr. United Bus. Publish. ......... 
Apr. 27 Apr. 22 Nevada Cop United-Carr Fastener......... May 4 
17 Gould Coupler. ....... Apr. 22 Newton Steel. . Apr. United Carbon.............. May 27 o 
Briggs yi2 - Graham-Paige............... June 9 United Cigar Stores........... May 15 
Briggs Apr, 22 Granby Copper.............. May 10 No. American United 7 
Apr, 22 May 5 No. American Car United Gas ay 1 ir 
Brooklyn-Man. Transit. ...... a 22 Granite City Steel........... May 1 N. Y. Shipbuilding........... U.S. Hoffman Machy........ Apr. 23 " 
Brunswick Term. & Rwy. Sec. . May 23 May 27 Apr. 23 
Budd Apr. 16 Grocery Store Products. ..... June 26 Otis Elevator...............- Apr. 29 ti 
Budd Wheel... ..........-.-- Apr. 16 Gulf States Steel............. Apr. 24 Universal Pictures........... ay 8 
Bush Terminal.............. ay 1 Universal Pipe & Radiator... ..May 31 P 
Apr. 21 Apr. 25 Pac. Gas & El Utilities Pr. & Lt............. June 22 
Hazel-Atlas Glass... May 2 Tel, & Tel Vadeoo Sales. Apr. 28 
Calumet & Hecla............. Apr. 30 Hecla Mining....... . ow ocae May 16 Pacific Coast Company....... May 9 Virginia Iron Coal & Coke. .... Apr. 21 
Campbell, Wyant............ Apr. 30 Hercules Motors...........-- Apr. 9 Packard Motor.............. Apr. 10 Vulcan Detinning............ ay 5 
ST Apr. 27 Hercules Powder............. Apr. 23 Panhandle Producing......... ay 9 
Caterpillar.......... rr Apr. 24 Hershey Chocolate........... Apr. 27 Paramount-Publix........... June 22 Waldorf System May 5 1 
Central & So. West Utilities. . .. May 12 Hollinger Consol. Gold... ..... Apr. 22 Parmalee Transportation... ... Apr. 25 May 18 
Certain-Teed............---+ May 5 Houdaille-Hershey........... Apr. 20 Patino Mines................ ay 9 Ward Baking... “Apr. 25 
Chain Store Invest........... May 8 "sy ay 2 Peerless Motor Car........... May 9 Webster Eisenlohr “May 27 
May 5 Apr. 22 Pentok & Ford. Apr. 28 Western Dairy. ‘Apr. 25 
ee Serr Apr. 30 Hudson & Manhattan........ Apr. 17 Peoples Gas Lt. & Coke....... Apr. 18 Western Union. . ‘Apr. 15 
Chesapeake Corp. ........... Apr. 23 Hudson Motor............... Apr. 21 Peoples ay 2 Westinghouse Apr. 29 
Chic. Pneumatic. ...........- Apr. 27 Hupp Motor. Apr. 22 Apr. 24 Westinghouse Elec Apr. 22 
ay 11 ay 19 Weston Electrical Inst ay 28 
Chrysler Apr. 25 Indian Motorcycle May 15 P hillips May 2 Westvaco Chlorine Apr. 18 
Cities Service. .............. Apr. 16 Industrial Rayon..........-. Apr. 20 Apr. 21 White Rock 20 
Claude Neon Elec. Prod....... ay 19 Apr. 30 June 5 White Sewing 3 
May 19 Interboro. Apr. 22 Pierce Petroleum............ June 5 Wilcox-Rich 
Collins & Aikman............ June 27 ... 5s 000005 Apr, 27 Pittsburgh Terminal Coal... .. 27 Willys-Overland. . .. Ape. 22 
Colonial Beacon Oil.......... June 9 Int'l Bus. Mach'ne........... Apr. 23 Pittsburgh Screw............ ay 6 Wrigley cepalaeesee 
Columbia Gas & Electric. ..... ay 16 Int'l Hydro-Elec............. y 29 Prairie Pipe Line............. May 18 30 
Columbian Carbon........... May 8 May 14 Apr. 23 Yale & Town. Apr. 20 
Commercial Credit. .......... May 5 ara May 22 Purity Bakeries.............. ay 2 Yellow Truck..........+++++ Apr. 5 
Commonwealth & Southern. . . . Apr. 30 June 13 Youngstown Sheet. .......... ay 
Comm. Solvents............. 23 Apr. 22 Radio Corp. of Am........... May 5 
y 4 Island Creek Coal............ Apr. 23 Radio-Keith-Orpheum........ May 2 
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aAmerican Cyanamid — 


anamid Company and its subsidi- 

aries covered a period of 18 months 
ended December 31, 1931, as a result of 
the change of the company’s fiscal year to 
coincide with the calendar year. For these 
18 months a net profit of $520,803 was 
reported, equivalent to 21 cents per share 
on the combined class A and B common 
stock, comparing with a net profit in the 
fseal year ended June 30, 1931 of 
$548,669 or 22 cents per share on the same 
capitalization, and indicating that for the 
second half of the year 1931 American 
(yanamid operated at a slight deficit. 
This follows the experience of the fiscal 
year ended June 30, 1931, when profits 
dropped to $548,669 from a record high 
of $4.6 millions, or $1.86 per share, 
reported for the previous 12 months. 

Prior to 1929, when the company em- 
barked upon a rather ambitious expansion 
program, American Cyanamid derived its 
almost exclusively from two 
groups of chemicals, cyanides, which are 
used in the mining industry, and cyana- 
nid, a nitrogen compound which is used 
in mixed fertilizers dnd serves as a basis 
for the company’s patented concentrated 
fertilizers. Both groups have been se- 
verely affected by the prevailing depres- 
sion. Cyanides are mainly used in the 
mining of silver and gold, where the 
flotation process, which requires cyanides, 
has largely replaced smelting as a recovery 
process. While gold mining has been 
continued on an increasing scale, silver 
mining as such has come to a practical 
standstill due to the low price levels, and 
current output of silver is obtained as a 
by-product in the mining and refining of 
other metals. Consequently the consump- 
tion of cyanides for silver mining will 
inerease only when the price for the white 
metal again reaches a level high enough 
to make silver mining profitable, but 
prospects for such a development in the 
near future are very remote. 


Ts latest report of American Cy- 


Fertilizer Prospects 


Recovery of the company’s fertilizer 
business depends entirely upon an increase 
in the purchasing power of the farm dis- 
triets, which in turn ean not be expected 
without a substantial improvement in 
Prices for agricultural products. In addi- 
tion, the campaign for crop reductions 
suggests smaller consumption of ferti- 
lizers. Due to the worldwide scope of the 
depression in agricultural production, the 
company’s export business in fertilizers 

suffered to a similar degree. 

That the decline in earnings of Ameri- 
tan Cyanamid has not been sharper in 
ace of these adverse developments in 
two of its main lines, is the result of the 
1929 expansion program, under which 
several new chemical companies were 
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Earnings 
Trend 


Downward 


acquired. The successful marketing of 
new products developed in the company’s 
laboratories has also proved a sustaining 
factor. In the execution of this expansion 
program the number of the company’s 
various products has been increased to 
over 150 items for mining, agricultural 
and industrial uses. They include insecti- 
cides, which normally account for 10 per 
cent of the company’s income, pigments, 
pharmaceuticals, surgical supplies, the 
well known Lederle Acidophilus Milk, and 
a diversified general line of chemicals 
including dyes used in the automobile, 
textile, building and machinery industry. 

While the new acquisitions made in 
1929 and 1930 were probably taken in 
at rather high prices in the light of conse- 
quent developments, they nevertheless 
helped, to a large extent, to offset losses 
in the longer established divisions. A re- 
adjustment of balance sheet items and 
consolidation of the various acquired 
units brought the entire financial set-up 
in a better proportion to actual value. 
This process resulted in a reduction of 
total assets from $87 millions on June 30, 
1930, to slightly over $47 millions at the 
end of last year. 


Financial Position 


The company’s financial position as 
revealed in the last balance sheet is 
satisfactory. Current assets of $17 mil- 
lions compare with current liabilities of 
$2.5 millions, or a ratio of approximately 
6.8-to-1. Cash alone was reported at $3.5 
millions and together with marketable 
securities of $1.9 millions was slightly 
below the company’s total funded debt of 
$5.6 millions. Patents and processes are 
booked at $5 millions whereas goodwill is 
earried at the nominal figure of $1. On 
the other hand, inventories and receiv- 
ables are relatively high, but secured 
to some extent by reserves for contingen- 
cies. 

The company’s current problem is one 
of coordinating its various subsidiaries 
and securing business in sufficient volume 
to get the full benefit from its expansion 
program of the past few years. The diver- 
sification of products and variety of out- 
lets should help earnings under normal 
conditions, but so far earning power has 
yet to be demonstrated. Prospects in the 
older lines of the company’s activities are 
not very hopeful. While the curve indi- 
eating the downward earning trend has 
been flattened out to some extent, there 
are no signs for an early reversal. Poten- 
tially American Cyanamid appears to be 
in a position to improve its earning 
power with a return of agriculture, indus- 
try and commerce to normal business 
activities, but the near term outlook is 
not such as to give rise to a large degree 
of optimism. 


will buy 


this BABY BOND 


8% Eight Year Gold Bonds of As- 
sociated Gas and Electric Corpora- 
tion (a subsidiary of the Associated 
Gas and Electric Company) are avail- 
able in registered form in denomi- 
nations of $10 and multiples. 
Initial interest is 812% (participat- 
ing conditionally to 10%). Consoli- 
dated net earnings after depreciation 
and all prior charges are over eight 
times the interest on $40,000,000 


of these bonds at 8%. 
General Utility Securities 
j Incorporated j 


| 61 Broadway New York City | 


Please send me Circular D-3, to which 
reference is hereby made, giving complete 
details. 


| Name | 


The 
NATIONAL GROUP 


NATIONAL 
ELECTRIC POWER COMPANY 
NATIONAL 
PUBLIC SERVICE CORPORATION 
® 


cA part of the 
MIDDLE WEST UTILITIES SYSTEM 


The Performance and 
Future Promise of 


the AUTOGIRO 


Typical of the rapid progress in 
Autogiro development is the per- 
formance of Kellett Autogiros. The 
1931 Model K-2 flew 91 miles an hour 
and climbed 650 feet a minute. The 
1932 Model K-3- -now in production 
flies 110 miles an hour and climbs 
over a thousand feet a minute. 


Progress in the future promises to be 
even greater. For details regarding 
an attractive speculation in Kellett 
Autogiro Class A Stock — 


------ Send Coupon —- ——— — — 


WALLACE SECURITIES 
CORPORATION 


63 Wall Street WdHitehall 4-3372 New York 
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WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED FEBRUARY 29: 


1932 1931 
Net Earnings Per Share Net Earnings Per Share 


Commonwealth & Southern............ 21,518,677 $0.37 27,487,603 $0.56 
Public Service OF N. J. .. 30,672,652 ,823,972 
Sioux City Gas & Electric........... $1,246,500 1,202,708 A 
Tennessee Electric Powcr............ 8,237,162 ‘ 3,445,895 
6 MONTHS ENDED FEBRUARY 29: 
Wesson Oil & Snowdrift.............. 5 1,073,002 0.69 1,369,971 1.07 
8 MONTHS ENDED FEBRUARY 29: 
Brooklyn-Manhattan Transit.......... 4,687,781 4.79 4,694,974 4.80 
Brooklyn & Queens Transit............ 1,775,720 0.80 1,565,237 0.77 
Interborough Rapid Transit......... -- 2,309,214 nil d2,490,652 nil 
2 MONTHS ENDED FEBRUARY 29: 
Hudson & Manhattan............... "4 183,797 0.35 291,816 0.62 
Southern California Edison........... . $2,974,868 12,937, 
12 MONTHS ENDED JANUARY 31: 
Abraham & Straus, Inmc.............. A 741,829 3.16 910.050 4.16 
926,646 3.02 1,265,438 4.15 
Bullock’s, Inc...... 536,577 p12.65 1,031,020 p23.54 
Carolina Power & Light.............. 1,424,59 2,115,60 
Chicago Olty 580, 3.22 1,406,098 7.81 
Florida Power & Light............... 1,938,171 2,138,021 
Hahn Department Stores............. . d309,20 nil 2,515,844 0.71 
Kansas Gas & Electric............... 1,242,663 1,427,18 
May Department Stores............. . 2,197,290 1.75 4,080,953 3.03 
Memphis Power & Light.............. 1,393,491 1,603,589 
Pacific Power & Light............... 854,696 796,392 
Pennsylvania Power & Light.......... - 10,631,356 9,314,125 
12 MONTHS ENDED DECEMBER 31: 1931 1930 
Amer. Radiator & Stand. Sanitary...... 200,646 p4.20 6,641,797 0.60 
Apex Electrical Manufacturing......... 157,549 1.05 223,762 1.83 
Bancroft (Joseph) & Sons............. d411,621 nil 825,817 nil 
1,555,478 0.74 1,186,860 0.56 
Butterick Company.................. 292,337 1.59 402,583 2.18 
Canadian Fairbanks-Morse............ 16, pi1.i11 328,347 2.98 
2,088,917 2.09 1,544,638 1.54 
Central & Southwest Utilities.......... 4,304,447 0.75 5,922,373 1.34 
hicago Nipple Manufacturing......... d139,032 nil 78,867 nil 
Doohier Die Casting... 139,113 0.04 142,4 0.04 
461,830 nil 153,219 0.30 
1,005 a0.55 75,374 b0.88 
d20,064 nil 1,006,795 2.43 
en 709,723 8.67 502,802 5.33 
332,319 1.28 700,715 2.59 
d152,421 nil 1,655,029 3.60 
Houston Natural Gas.......5......... 200,081 c1.09 219,954 c1.23 
Illinois Power & Light................ 5,651,333 p11.69 6,605,523 p14.19 
d3,130,986 nil d3,035,886 nil 
Middle West Utilities................. 16,820,125 0.84 26,524,54 1.59 
Monongahela West Penn. Public Serv... 1,040,194 p3.56 1,221,988 p4.18 
National Enameling & Stamping ...... 64,196 nil d268,671 nil 
New England Power Association. ...... 7,117,096 3.35 8,177,181 4.52 
7 nil 2,332,769 4.38 
Nineteen Hundred Corp............... 751,917 19,9 
d2,909,117 nil 9,034,220 0.60 
as d288,008 nil 24,562 0.57 
Parmelee Transportation... .......... d3 165,954 nil d38,020 nil 
4,495,046 0.49 4,468,765 0.49 
Pittsburgh Screw & Bo!t........... d516,846 nil 1,397,052 0.93 
Porto Rican-Amer. Tobacco........ . d230,200 nil 883,796 b0.85 
Raymond Concrete Pile............ ee d217,135 nil 371, 1.48 
Reis (Robt.) & Company.............. 566,267 nil d673,197 nil 
Scovill Manufacturing................ 152,912 0.17 506,618 0.57 
Syracuse Washing Machinc............ 219,347 c0.42 71, nil 
d9,954,478 nil 15,073,303 1.53 
Tobacco Products Export............. 48,262 49,2 
Twin Coach Commpany................ £384,798 er d109,514 nil 
Union Carbide & Carbon.............. 18,029,522 2.00 28,041,425 3.12 
United American Bosch............... d1,447,253 nil 365,635 nil 
U. S. Smelting Refining & Mining... 2,504,758 1.45 3,699,655 3.54 
Washington Oil Co................ =e 31,498 1.33 37,690 1.59 
Went Texas ,690 p10.70 1,533,506 p13.01 
Witeox & Gas.............. d1,069,782 nil 
d787,426 nil 389,192 p5.41 
6 MONTHS ENDED DECEMBER 26: 
Columbia Pictures............. “et Cen 275,006 1.46 282,409 1.51 
12 MONTHS ENDED AUGUST 31: 
a On Class A Shares. bOnClass B Shares. c On Class A and B Combined. d On Deficit. 


f Before Federal Taxes. 
cember 31. 


p On 
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Preferred. 


t Before Depreciation. 


§ February 9 to De- 


Those Who Have Done Wel 


i IS inspiring to note that those ton. 
porations which have done well jy 
spite of adverse conditions were the ong 
which believed in advertising. They hay, 
demonstrated that they can find busing 
enough to keep them comfortably in the 
black by going after it. Wrigley, one y 
the largest buyers of newspaper Space ty 
tell the good things about its Products 
and a generous user of the billboards 
reports a bigger business in the first tro 
months of the year than it ever had before 
American Tobacco and R. J. Reynoli 
as well as the other important unit 
in the industry were able to make splen. 
did earnings showings. The outcome for 
food companies which have advertised 
consistently has been similar. 

A canvass of those which can be rate 
as non-advertisers discloses a poor shoy. 
ing and this but proves the old story that 
business will not come to the fellow wh 
sits at his desk dejectedly mourning abou} 
poor trade, expecting something t 
turn up without doing anything about jt, 
While he is sleeping his more enterprising 
competitor is using advertising to get the 
orders that can be found by going afte 
them. We know whereof we speak fo 
we have found advertising very helpful 
in closing up the gap of poor business, 


John Bull “Comes Back” 


HE recovery of John Bull transcends 

in importance all other factors in 
the foreign situation. This development 
has reached great lengths in bolstering 
up the belief that the tangled foreign sit- 
uation is being brought to a permanent 
adjustment. Judgihg from reports, it 
will not take so long as previously esti- 
mated for England to restore sterling 
to the gold basis and on a higher leva 
than that now prevailing. The im- 
portance of this prospect is well appreci- 
ated all over the world, for England still 
remains a dominant power in interna 
tional finance and trade. The repercus 
sions following this sudden decision not 
only threw our own recovery all askew 
but also that of the whole world. In an 
equal degree can England’s recovery 
have the opposite effect by restoring 
international confidence. 


THE TREND OF THINGS 


concluded from page 4 


without violating the recent trading 
range, there is much that can be said in 
its favor. This ability to resist bad news, 
while lacking support in the absence of 
good news, is indicative of liquidation 
having been largely dissipated. Special 
weakness cropping out in individual sit- 
uations no longer appears to have the 
general depressing influences of earlier 
stages of the market. The low rate of 
turnover in stocks is natural in such 
market periods. The 2.29 per cent tum 
over for the week was no exception. The 
loan ratio remains at the subnormal level 
of 2.03 per cent. The average price 


listed securities is $19.60 a share and the 
average amount borrowed on each share 
is only 39 cents. 
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AMONG THE BULLS AND BEARS 


concluded 


from 


page 13 


largely in fabricated form. As a result 
of mergers the company has lowered 
production costs to about 7 cents a pound 
if operations can be stepped up to 400 
million pounds annually, at which rate 
the mines have a life of thirty years. The 
company has $1.50 a share in cash and 
marketable securities in its treasury and 
$3.50 a share in other net quick assets, 
which combined is the equivalent of its 
current market price. Surplus world 


stocks of copper have required shut-down 


of three of its properties in Arizona and 
in keeping with the agreement of copper 
producers, it is expected that operations 
would be curtailed to 17144 per cent 
of capacity until the top-heavy situa- 
tin in copper metal stocks has been 
corrected. 


Phillips Petroleum has plans for the con- 
struction of a 6-inch welded pipe line, 
4§ miles long, to supply its refinery at 
Okmulgee. 


Procter & Gamble 4 “B+” 


The recent weakness in the shares of Proc- 
tr & Gamble brought forth a statement 
from Colonel Procter, chairman of the 
board, that the regular quarterly dividend 
would be declared at the April meeting. 
The company is in strong financial condi- 
tion and a drop of 5 per cent in tonnage 
sles in the first nine months of the 


present fiscal year is attributed entirely. 


to prevailing conditions. March business 
ran ahead of normal expectancy and pro- 
duction schedules have been maintained 
without any undue accumulation of 
finished products. Though the dividend 
coverage has been lowered materially by 
the $1.37 earnings reported for the six 
months of this fiscal year, the company 
should not find it difficult to earn and 
pay the $2.40 rate. 


The Pullman $3 dividend appears an un- 
duly generous payment with earnings of 
only 61 cents a share reported for last year. 


Texas Corp. 4 “B+” 


Operations of the Texas Corporation last 
year resulted in a net loss of $10 millions 
compared with a profit of $15 millions in 
1930. The deficit after dividends and 
adjustments mounted to $32 million. 
Sales in the year aggregated $139 millions 
compared with $189 millions, or a de- 
crease of $50 millions, and despite this 
falling off in business the company was 
required to pay a larger gasoline tax of 
$41 millions whereas on the larger volume 
of 1930 these taxes were only $37 millions. 
This is an important factor in determining 
the prospects of the oil companies in the 
current year when heavier tax levies have 
been instituted which will act as a two- 
sword in reducing demand and 
intreasing the payments that will have to 
be made. It is to be regretted that this 
obstacle has been thrown in the way of 
the oil companies when constructive steps 
are being taken in the control of produc- 
tion. The company closed the year in 
strong financial shape having $43.5 mil- 

is incash and marketable securities 
against total current liabilities of slightly 
less than $27 millions. 
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Timken Roller Bearing is facing a loss of 
business with the opening of the Soviet 
ball-bearing plant. 


Union Carbide 4 “B+” 


Earnings of Union Carbide of $2 a share 
exactly equalled the reduced dividend of 
$2 that the stock is now paying. This 
showing compares with $3.12 earned in 
1930. Because of the decline of 21 per 
cent in construction costs in the last two 
years, the company found it advisable to 
write down property and plants by nearly 
$40 millions, charging a portion against 
reserves and the remainder against sur- 
plus. Marketable securities carried at 
$28.7 millions in 1930 were reduced to 
$7.9 millions at the close of last year. 
The company increased its holdings of 
its own stock by an amount of 29,800 
shares at an average price of $30 a share, 
which corresponds with the current price 
level prevailing in the market and fixes 
the opinion of company officials as con- 
sidering it attractive at this level. 


U. S. Smelting earned $1.45 a share last 
year and has received a contract from the 
Mexican Government for 23 million ounces 
of silver. 


Warren Bros. Paving 4 “c” 


Profits of $935,515 were reported by 
Warren Bros. for 1931 after depreciation, 
interest, taxes and provisions for extra- 
ordinary loss on foreign exchange and 
special charges. Included in this profit 
is $630,021 in interest on Cuban 51% per 
cent notes not actually payable until 
next June 30. These notes are the ones 
accepted in 1930 by Warren Bros. at 95 
per cent of par value in settlement of the 
work done on the Cuba Central Highway. 
It is learned from the annual report that 
the company has a substantial interest 
in the building of the $50 million Hoover 
Dam as, through the ownership of Kaiser 
Paving Company, it has acquired a 30 
per cent interest in the Six Companies, 
Irec., which is building the dam across the 
Colorado River for the Federal govern- 
ment. 


Wesson Oil & Snowdrift reports earnings of 
69 cents a share for the six months ended 
February 29, representing only 18 cents a 
share earned in the last three months. 


Western Union 4 “C4” 


Earnings of $5.71 a share for Western 
Union in 1931 compared with $9.03 a 
share in 1930 and after dividend pay- 
ments required dipping into surplus for 
$1.9 million. The company showed a 
decline in current assets to $20.6 millions 
from $28.7 millions at the close of 1930, 
with heavy mark-downs in the items of 
eash and marketable securities. The 
yield of over 11 per cent afforded by the 
stock suggests the likelihood of another 
dividend cut unless a material improve- 
ment is noted in the business of the com- 


pany. 


Westinghouse reduces dividend to $1 and 
first quarter earnings of Wrigley will not 
be much in excess of the $1 quarterly divi- 


dend requirement. 


100% PROFIT IS POSSIBLE 
IN THIS BARGAIN STOCK 


WE HAVE uncovered a low-priced stock which 
should be bought by all investors who demand 
good income plus rare profit possibilities. 

This security is within the reach of all, selling 
for less than $15 a share. This stock could easily 
bring you a profit of 100% if purchased at recent 
low prices. For instance, if bought outright and 
held only until the high of last year is reached, the 
profit would be well in excess of 50%. If held until 
the 1930 high is touched the profit would be more 
than 300%. Very few stocks possess greater 
money-making possibilities. 

Simply send your name and address and full de- 
tails relative to this bargain stock will be sent free 
upon request. Also an interesting booklet called 
“MAKING MONEY IN STOCKS.” 
dress: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 341, Chimes Bldg., Syracuse, New York 


Just ad- 


Large or Small Orders 


Executed with the same courtesy and careful attention. 
We have a special department for Odd Lots. 


Helpful booklet K-9 on Trading 
Methods sent free on request. 


& (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York 


230 SO. LA SALLE ST. 
CHICAGO 


UTILITY SECURITIES 
CORPORATION 


111 BROADWAY, NEW YORK 


Did YOU Make Money 


- « during the past few months? Acting upon the 
authoritative advice contained in our weekly bulle- 
tin, ‘‘Market Action,’’ our clients PROFITED! But 
we do not ask you to accept us on past perform- 
ances. Send for the issues of the next 3 weeks, with- 
out cost or obligation, and judge for yourself! 


WETSEL MARKET BUREAU, Inc. 
Counselors to Investors 341 Madison Ave., N.Y.C. 


~ 
RAIL 
EXPERT 


With years of active railroad experience 
will guide the way in present day oppor- 
tunities and investment success. 

Whatever rail security you are interested 
in—you want to know its comparative 
standing—its management strength and 
its possibilities to snap up with the ex- 
pected market change as judged by a 
recognized operating official. 

Our current letter will be mailed on re- 

uest. When writing please state the par- 
ticular railroads in which youare interested. 


Railroad Analyses 


25 Broad Street, New York City 
Dan N. Bacot, Engineer-Editor 


Endorsed and used by leading financial institu- 
tions, investment trusts, insurance companies, etc. 
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4W. Cameron Forbes, who recently 
resigned as United States Ambassador 
to Japan, has been elected a director 
of Stone & Webster, Inc. Mr. Forbes 
was a director of Stone & Webster, Inc., 
from July 9, 1929, to August 20, 1930, 
and has been associated with Stone & 
Webster interests in various capacities for 
more than thirty-five years. At one time, 
before the present corporation was 
formed, he was a partner in the old firm. 
He resigned as director to become Am- 
bassador to Japan. 


4 BR. L. Clarkson, president of the Chase 
Securities Company, has been elected a 
director of the Goodyear Tire and Rubber 
Company. 


4 Robert M. Feustel has been made 
chairman of the West Ohio Gas Com- 
pany, a member of the Midland United 
Company group, succeeding Samuel In- 
sull, Jr. 


4 Lewis L. Strauss of Kuhn, Loeb & 
Company has been elected a member of 
the board of directors of the General 
American Tank Car Corporation. 


4 Gordon S. Rentschler, president of the 
- National City Bank, has been elected a 
director of the National Cash Register 
Company. 


4 Charles Nagel has been elected a direc- 
tor of the Southwestern Bell Telephone 


Company. 


4 John J. Gallagher has been elected a 
director of the Keystone Telephone 
Company. 


4 William D. Carmichael, Jr., of Baker, 
Weeks & Harden, has been elected a 
director of the Adams-Millis Corporation. 


4 George P. Torrence has been elected 
president of the Link Belt Company. 


4 Paul Mellon, son of Andrew W. Mellon, 
has been elected a director of the Pitts- 
burgh Coal Company. 


4 Frank Le Roy Blanchard is celebrating 
the tenth anniversary of his joining 
Henry L. Doherty & Company as director 
of the advertising and news department. 


4 MeVicar & Company, members of the 
New York Stock Exchange, dissolved on 
April 1. 


4 Hemphill, Noyes & Company have 
announced that Alfred G. Allen has been 
appointed manager of their Bridgeport, 
Connecticut, office. 


4 Bloom, Ferguson & Company have 
announced that H. G. Woodworth, 
formerly of Woodworth, Lounsbery & 
Company, is now associated with them. 


AN. P. Zech announces his withdrawal 
as a partner of R. E. Wilsey & Company 
of Chicago. 


4 ¥. P. Lang & Company have moved 
their offices to 40 Wall Street, New York. 
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Confident Steel Workers 


F SPECULATORS lack faith in U. S. 

Steel and its inability to show any 
earnings on its stock for the first quarter, 
it can not be said that the workers em- 
ployed by the corporation lack it even 
with the stock selling around its present 
low levels. They have indicated their 
confidence in the future of the company’s 
business by oversubscribing the 200,000 
shares offered them at $40 a share under 
the employees’ stock buying plan. It is 
reported that 86,000 workers applied for 
more than 400,000 shares, which means 
that the corporation had to go out into 
the market and acquire the additional 
stock, almost double the original offering. 
One thing the forthcoming report will 
reveal is that the list of Steel’s share- 
holders established a new high record, 
a remarkable performance considering the 
market decline. 

Those closest to an enterprise are 
usually best qualified to gauge its pros- 
pects without needing the stock market 
to assist them. That may be said with 
equal foree of other corporations of 
which there are any number whose stock- 
holders continue to expand. Cynics may 
say that this increase arises from the 
necessity of investors to take over the 
stocks outright, and many have done 
that rather than sell and accept a tre- 
mendous loss. But this contention loses 
much of its foree when it is taken into 
account that these accumulations con- 


CONSOLIDATED GAS OF N. Y. 


concluded from page 7 


absorbed the major electric and gas 
utilities which operate in the metropolitan 
area, there still remain the Brooklyn 
Union Gas Company, Brooklyn Borough 
Gas, and Long Island Lighting, acquisi- 
tion of which would give the company 
complete control of this business through- 
out Greater New York, Westchester and 
part of Long Island. 

Another development which should 
have a bearing upon future earning 
power of the company lies in the arrange- 
ments which have been worked out with 
the Niagara Hudson Power for intercon- 
nection of the power systems of the two 
companies. Closer working agreement 
with this company and present interlock- 
ing directorate point to eventual consoli- 
dation of properties of these two giant 
utility enterprises. Still another has to 
do with the piping of natural gas to the 
metropolitan area by Columbia Gas & 
Electric. This company’s natural gas 
mains are now but a few miles distant 
from New York City and it appears but a 
question of time before natural gas will 
be made available to this section. The 
definite benefits which result from the 
introduction of natural gas, after certain 
equipment adjustments, would appear to 
insure Consolidated Gas participation in 
this development. 

In summary, the growth factors which 
are usually inherent in an electric and 
gas enterprise appear to be present to 
an unusual degree in the Consolidated 
Gas situation; the company has developed 
a stable earning power and should be able 
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tinued during a year when liquidation 
was running the heaviest. The nearer the 
investor is to the ticker, the more nervous 
he is, but take the men and women who 
live away from this enervating atmos. 
phere—they have a clearer vision. and a 
greater faith in the country’s future and 
in its outstanding corporations. 


Glass Bill Under Fire 


pean banking fraternity was never 80 

exercised over a bill as it is over. the 
Glass banking measure which is consid. 
ered at this juncture of our crisis ag 
capable of adding to the deflation instead 
of curing it, as its well meaning sponsor 
had in mind. If the opposition to it 
came entirely from Wall Street, it might 
be felt that the financial market was 
opposed to it as an interference to specu. 
lation, but some of its most violent 
critics come from the ranks of. the country 
bankers whose private feelings against 
the Street are no less bitter than the 
general public’s. However well intended 
is the purpose to put a brake in the future 
on speculative excesses out of which 
deflation is bred, its opponents feel this 
is no time to attempt it when deflation 
has already reached its lowest point. 
The wide and vigorous protest the bill 
has aroused will make its passage difficult, 


to place into effect operating economies 
over the near term future to counter. 
balance any loss in revenues which may 
result from a further period of economic 
stress. The present $4 annual dividend 
on the common stock appears reasonably 
secure and the present yield in excess of 
6 per cent should appeal to those who seek 
conservative equity investments. 


OUTLOOK FOR OILS? 


continued 


from page 6 


the third quarter so that. the entire 
amount of the deficit of $24 millions may 
be attributed to the first six months. 
The records of a number of the large units 
which make quarterly reports, such as 
Atlantic Refining, indicate an important 
improvement in earnings in the latter 
part of the year, and Ohio Oil has stated 
that since the first of this year it has been 
covering preferred dividend requirements, 
whereas for last year a deficit of over % 
millions on the preferred was shown. 
Under more normal conditions it would 
be logical to expect such a change in trend 
of earnings to have been discounted or 
reflected in market prices for oil shares 
long before this, but the general economi¢ 
situation and technical market conditions 
have made a sustained uptrend on the 
part of any group practically impossible. 
Late last November the fundamental 
improvement taking place in this industry 
was pointed out in these columns, an 


although market prices of oil shares have. 


not yet given reflection to it, it appears 
that the industry is facing the prospect 
of considerable earnings gains in | 
over last year. 
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are, quite naturally, many fac- 
of uncertainty still besetting the 
industry, since no serious economic 
maladjustment is ever completely cleared 
up at once and since a vast and complex 
industry such as petro eum will always 
gnd itself confronting many problems. 
for example, improvement in the statis- 
tical position has no magical power to 
correct marketing evils, including a 
tly overbuilt distribution system, 
nor will it solve the problem of bootleg 
line and its unsettling effects upon 
the entire marketing structure. In fact, 
further increases in state gasoline taxes, 
and superimposition of a Federal tax as 
proposed, will tend to aggravate the 
bootleg problem in many sections and 
yill have more effect upon the public if 
the price trend of the product itself is up- 
ward than was apparent during the past 
few years when the primary trend was 
downward. 

Notwithstanding these difficulties and 
problems, however, the industry is un- 
deniably in a stronger position than at 
this time in either of the past two years, 
and the present prices of oil shares are 
reflecting the misfortunes of last year 
rather than discounting the expectation 
of better things to come. 


O.“S POSITION 


from page 9 


concluded 


these transactions probably were not ar- 
ranged without some thought of bolster- 
ing up the cash position of the Alleghany 
(orporation, they appear decidedly ad- 
vantageous to the C. & O., assuming 
that its consolidation pan is eventually 
to be consummated (as seems likely), 
ince the prices are in the line with 
current drastically deflated market 
valuations and the options are for four 
years. 

Consequently, there does not seem to be 
any need for worry on this score, espe- 
tially since the Interstate Commerce 
Commission has given notice that it does 
not intend to permit the financial posi- 
tion of the C. & O. to become impaired 
through stock purchases. In granting au- 
thority for the issuance of $28 millions 
refunding and improvement bonds to 
serve as collateral for short term notes, 


under date of March 11, the I. C. C. 
made the condition that none of the notes 
or the proceeds should be used in the 
purchase of or payment for any share of 
eapital stock of any other company, or 
for the reimbursement of its treasury for 
money expended in this manner. 

In view of the strong position of the 
Chesapeake & Ohio, it would seem that 
the stock should not be entitled to 
much lower than present prices even if 
it were not on a dividend basis. A num- 
ber of stocks of railroads which have 
suspended dividend payments and which 
face much poorer earnings prospects for 
1932 are current selling in about the 
same price range. Consequently, it 
seems illogical that C. & O. should be 
selected for special selling merely because 
of indications that the dividend may have 
to be reduced before the end of 19382. 
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The Common Error 


N LIGHT of what has happened, it 
can readily be said that the belief that 
the country never again could suffer from 
a drastic deflation was universal and if 
present appraisal of values is accepted as 
the determining standard for years to 
come, all have paid the extreme penalty 
for this faith. For as long as man’s 
memory can recall, Pennsylvania Rail- 
road has been considered the paragon of 
conservatism, yet in its investments in its 
offshoot, the Pennroad Company, it has 
suffered as much as the average investor. 
Pennroad is a holding company, owning 
mostly railroad stocks. The investments 
in its portfolio cost it $51 millions but if 
they had to be sold at current market 
values they would bring less than $10 
millions. Fortunately the company does 
not have to sell. 

Yet who can say that situations may 
arise to overthrow human judgment? 
We failed to take into account the erup- 
tion in Europe which threw the whole 
world out of balance. These are the im- 
ponderables that can happen in human 
life which judgment has no standard of 
anticipating, yet as severe as they have 
turned out to be, they can turn equally 
into favorable developments that in com- 
ing years may not make the judgment 
exercised in the past few years seem to 
have been as poor as it now appears. 


Comparing Corporate Profits 


T a time when it is the habit of 
““. coloring the poor business conditions 
in the bluest tints, actual facts go un- 
noticed, All we hear now is that by com- 
Parison there has been no crisis as bad 
48 is the present one. Corporate profits 
Were never so low as they are now. 
Unquestionably, this attitude of mind 
can not help the situation any. It only 
tends to accentuate it. Yet it is refreshing 
to note from an exhaustive research made 
by Ermst & Ernst, the widely known 
Public accountants, that a corporation 
Profits comparison of 1931 and 1929 
makes a better showing than 1921 with 
, & period of depression closely analo- 
gous to that through which we now are 
passing 


Earnings of 379 representative cor- 
Porations dropped 79 per cent from the 
Peak of 1929, but in 1921 the shrinkage 
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was 91 per cent. Out of 1,188 corpora- 
tions, 146 improved their earnings in 
1931 over 1929 figures, and 200 did 
better than 1928. Of 1,389 companies, 
359 showed better operating profits in 1931 
than in 1930, and 846 were able to remain 
in the black, whereas 543 showed losses. 

Net operating income of 171 railroads 
recorded a drop of about 40 per cent, and 
operating income of 104 telephone com- 
panies for eleven months in 1931 in- 
creased 1.04 per cent; 199 other public 
utilities showed a loss of 8.78 per cent 
compared to 1930. The study refutes the 
general impression that we are worse off 
now than we were in 1921. It does not 
project itself into what could happen to 
net earnings if 1932 should show even a 
slight irmaprovement in business now that 
through forced economies industry has 
considerably lowered its overhead charges. 


Advertising 
Facilities 


that make advertising 
more productive — 


Able Writing 
Creative Art 
Good Typography 
Public Relations 
Marketing & Sales 


Guenther-Law is one 
of the few advertising 
agencies which main- 
tains it own composing 
room exclusively for 
the service of clients. 


Consultation Invited 


Rudolph Guenther - Russell Law 


Incorporated 


Advertising in All Its Branches 


131 Cedar St., N.Y. Tel. REctor 2-5670 


CHICAGO PHILADELPHIA BOSTON SAN FRANCISCO 


Half-Price Introductory Offer! 


“The Trend of Stock Prices” 
2 Months for only $2 


For a limited time, we will send our weekly bulletin, 
“The Trend of Stock Prices’ for 2 months for only $2. The 
regular price is $24 per year. Write your name and address 
on the margin of this advertisement, enclose $2, and mail to 


NEILL-TYSON, Inc. *“* 


366 Madison Avenue, New York City 


a graphic 
record of the 
prices of your 
| 


-REAMER KELLER 


Commercial cAriist 


| Suite 1105, 53 Park Place, 


MOTOR 
STOCKS? 


{| These stocks, compared with previous 
highs, are drastically deflated. A purchase 
now—or not? American Securities Service 
clients, after our bearish position on motors 
for three years, are now receiving new Speci 

Report. These stocks are covered, whether to 


Buy, Hold, Sell or Exchange— 
Gen. Motors 1634? Chrysler 117 
Hudson 67 15? 
Marmon 
Hupp 3? 
Studebaker 77%? 


Auburn 

Willys-Over. 1%? 

A few extra ies of this valuable report 

reserved for distribution, free. Simply ask for 
** Special Report on Motors ”’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Building, New York 
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With Heavy Taxes 
le THE heated arguments exchanged in | 
= — — In the case of such a transfer mora- Congress over the provisions in the ) 
GERMAN BONDS torium the amounts due would be de- tax bill is frequently heard the expression | 


that the bulk of the funds needed by the 
government to cover its, budgetary 
deficit must be furnished by “soaking” 
the rich. As if the wealthy have not al- 
ready stood the largest portion of taxes. 
Nearly 80 per cent of all income taxes 
come from the rich, and this is not all 
the burdens the rich carry. The states 
also find it convenient to bemaul the 
rich with heavy taxes, thinking this 
method much easier than to distribute 
taxes more equitably. In New York 
State, for instance, income taxes have 
been doubled, and at a time when the 
rich have been among the worst sufferers 
from shrinkage of income. Soaking the 
rich can proceed too far—to a poilt 
where even they can not meet their 
taxes without adding to the sacrifices 
which are so impairing our power 
recovery. 
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posited in Reichsmarks with a German 
bank to the eredit of the foreign bond- 
holder, and the latter would have to wait 
until an improvement in Germany’s 
economic conditions would make a trans- 
fer possible. These debts are regarded by 
the German people as a debt of honor to 
be paid as soon as possible and no thought 
is given to repudiation. With the excep- 
tion of the communists, who refuse such 
debts on communistic principles, all po- 
litical parties stand firmly on the platform 
of the sanctity and inviolability of private 
commercial debts. 

Should the future trend of Germany’s 
foreign trade force the government to 
announce such a transfer moratorium, 
it is likely that such action will be post- 
poned until after the Lausanne conference 
on reparations to be held next June. A 
moratorium declared before that confer- 


concluded from page 11 


poses, export surplus is at the present time 
the only medium to provide such credits 
abroad, and thus the possibility of a 
transfer moratorium for German bonds 
is a factor to be reckoned with. The 
difficulty is not how to obtain the neces- 
sary funds in Reichsmarks for the service 
on these debts, but how to transfer these 
Reichsmarks into dollars. For instance, 
despite the fact that their earnings cover 
interest requirements on their foreign 
bonds by a satisfactory margin, German 
corporations will face the proposition of 
not being able to obtain from the Reichs- 
bank the necessary foreign exchange to 
satisfy their foreign bondholders. 
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Automobile 
Review 


ment in the automotive industry 
was the announcement last week of 
the new Ford offerings in fourteen body 
styles of the new V-8 and an im- 
proved 4, the former ranging from $460 
$650 and the latter from $410 
+ $600. To the absence of Ford from 
the field may be attributed in large part 
the hesitancy and lack of expected sales 
expansion on the part of the entire in- 
dustry during the past two months. This 
presentation has coincided with a nation- 
wide drive for business by the leading 
motor-car manufacturers in an effort to 
break through the inertia which has pre- 
yailed in recent weeks and, if possible, 
provide the initial impetus for general 
business improvement. Intensive ad- 
yertising, numerous exhibits throughout 
the country, and showing of several other 
new lines are component parts of the 
aggressive activity which is under way 
this week. Companies now having new 
lines before the public include Ford, 
Plymouth, Nash and Rockne; Reo is 
expected to present new models some time 
this month. 


T= most important recent develop- 


AAA 


ANY economists have maintained 

that underlying conditions are now 
favorable to a sustained upturn in busi- 
ness, and that if the automotive industry 
can definitely get under way again, the 
gread of activity to the many supplying 
industries allied with motor car produc- 
tion will start the upward spiral out of 
the present depths of depression. The 
timing of the present intensive campaign 
at the opening of the spring selling season 
isan auspicious beginning, and the results 
will be watched carefully by the entire 
business world. 

If these plans are unsuccessful in stimu- 
lating a satisfactory volume of sales, 
most of the manufacturers are prepared 
to make general advances in their prices. 
Present quotations are so low, both in the 
absolute and in relation to the quality 
offered, that a materially greater volume 
than has been witnessed so far this year 
must be obtained to avoid substantial 
losses. The producers reason that recent 
sales apathy is so extreme that the only 
classes of people buying cars would not 
be deterred by moderate price increases, 
80 that there would be considerable to be 
gained financially by both manufacturers 
and dealers and practically nothing to be 
lost in sales through such action. As a 
matter of fact, a few scattered examples 
of moderate price increases have already 
occurred since the new offerings at the 
altomobile shows in January. 
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Place Your Advertising Where 
It Will Prove Most Profitable 


a ae ENGLAND is too important to be overlooked in any finan- 
cial advertising campaign. It is but a small section of the entire 
country, to be sure, but a very large and valuable section measured 
by its wealth and resources. It has money to invest and welcomes 


trustworthy information where ant when to place it safely and 


profitably. 


The Boston Herald-Traveler will take your message to more 


England medium. | 


persons well-to-do and able-to-invest, than any other New 
For years it has been FIRST among 


Boston newspapers in volume of financial advertising, as well 
as FIRST in all kinds of advertising combined. 


For Best Advertising Returns Use 


THE BOSTON HERALD-TRAVELER 


COMING DIVIDEND. MEETINGS 


MONDAY, APRIL 4 


Cincinnati Postal Terminal & Melville Shoe 
Realty Trenton (N. J.) Trust 
Felin (John J.) & Company 


TUESDAY, APRIL 5 


as a Topeka & Santa Fe Cerro de Pasco 
3 Cluett, Peabody & Co., Inc. 
Bark of California, San Col lins Company 


Francisco Columbian Carbon 
Borden Compa: Hammermi!! Pa’ 
Brown Shoe oo Inc. (Pfd.) Maytag Co. (Pfd.) 
Bunte Bros. Oppenheim Collins 
Campe Co tion Republic Service 
Central Illinois Securities, 

Chicago 


WEDNESDAY, APRIL 6 


American Alliance, Inc., N.Y. Jantzen Knitting Mills 
American Reserve Ins.,. N. Y. Lincoln Fire Ins., N. Y. 


FRIDAY, APRIL 15 


Bangor & Aroostook R.R. “say Radio & Television 
(Pfd. & Com.) Morris Plan Co. of Rhode 
Cushman’s Sons, Inc. Island 
Delaware Valley Utilities Ohio Public Service 
Grand Rapids Varnish Pacific Commercial Co. Inc. 
= & B. American Machine _Security Insurance, New 
Kroger Grocery & Baking ven, Conn. 
Ludwig Baumann & Co. Standard Corporations Inc. 
Marine Bancorporation, Se- Westchester Fire Insurance, 
attle, Wash. 


APRIL 18 


Stamford Water 
Sutherland Paper 
— inance Co. Ine. 


MONDAY, 
Blauner’s 


National ony & Trust, 


Washi 
St. Paul (} inn.) Fire & Ma- 


rine Insurance 


= Smelting & Refin- 


Atlas Powder (Pfd.) 

Balaban & Katz (Pfd.) 
Exchange Buffet Corp. 
Great American Insurance, 


N. Y. 
Holt (Henry) & Co. 


Pittsburg Bond & Share 
American Ins., 


“American Investment 
orp. 
Washington (D. C.) Loan & 
t 
West Penn Electric (Pfd.) 


THURSDAY, APRIL 7 
Industrial Trust, Philadelphia Morris Plan Bank, Cleveland 


FRIDAY, 


First Trust & Deposit, Syra- Storkline 


cuse, N, 


APRIL 8 
Furniture Corp. 


MONDAY, APRIL 11 


First National Bank & Trust, 
Bridgeport, Conn. 


Horne (Joseph) & Company 


Union Trust Co, of Maryland, 
Baltimore 


TUESDAY, APRIL 12 


Gas Securities 


St. Louis Car 


Hartford (Conn.) Times, Inc. Selby Shoe 


International Safety Razor 


Tide Water Power 


New York & Honduras Rosa- re Light & Power Co, 


& B) 


Wachovia Bank & Trust, 


TUESDAY, 


American Asphalt Roof 

Atlanta & West Point R.R. 

Badger Paper Mills, Inc. 

Corn Exchange 
Bank & Trust, P’ 

Decker (A.) & Coke 


Dominion Bri Co. Ltd. 
Empire Gas & Fuel 
Gibson Art 


APRIL 19 


Keystone Telephone Com- 
pany of Phila. ($4 Pfd.) 

National Refining 

Ohio State Life Insurance, 

Columbus 

Paterson (N. J.) Savings In- 
stitution 

Public Service Company of 
Colorado 

Westfield Mfg. 


WEDNESDAY, APRIL 20 


American Re-Insurance, N.Y. 

Bohack (H. C.) Company, Inc. 
California Ice & Cold Storage 

Cities Service 

Columbus Dental Mfg. 

Eastern Utilities Associates 

Corp. of Ogden, 


General Outdoor Advertising 
Co. Ine. (Pfd.) 

Hobart Mfg 

Industrial “cold Storage & 
Warehouse 

Meletio Sea Food 

a Mortgage & Ground 


Standard Cap & Seal 


THURSDAY, APRIL 21 


Carolina Insurance, Wilming- 
ton, N.,C. 

Cities Service Power & 

Commercial Discount, 
Angeles 

Continental American Life 
Insurance, Wilmington, Del. 


Freeport Texas Com 

Mickelberry's Food 

Midland Grocery 
Muskogee Co. (Pfd.) 

Philadelphia Suburban Water 

Russ Building Company 

=| Corp., Eliza- 


ucts 


Reliance Grain Co, Ltd. 


WEDNESDAY, APRIL 13 


Bridgeport (Conn.) Trust Park Homeland 
Continental Can Co Sinclair Consolida 
Title & Guarantee, (Pfd. 


) 
%& 2 Woolworth (F. W.) Company 
Trust, Wilmington, 


THURSDAY, APRIL 14 
Atlantic Marconi Co. Inc. | Germantown Trust, Phila. 
Camden (N. J.) Fire Insur- New Amsterdam Casualty, 
ance Association Baltimore, Md. 
Galveston Wharf 


uar- 
antee, N 
Eastern Shore Public Service 


White Tie Mie. 


FRIDAY, APRIL 22 


American Home Products East Kootenay Power Co. 
Community Water Service Ltd. (Pfd.) 


(Pfd.) New Rochelle Water (Pfd.) 
Penn State Water Corp. 
MONDAY, APRIL 25 
American Arch Merchants Fire Assurance, 
Golden Cycle Corp. 
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On the 


New York Curb 


Edited by A. Weston Smith, Jr. 


4 American Maize-Products ‘“C” 


The recent downward revision of the 
American Maize-Products annual divi- 
dend rate to $1 from $2 is explained by 
the annual report for 1931, which became 
available last week. Net profit dropped 
to $265,973, equal to 53 cents a share on 
300,000 no par common shares, against 
$1 million or $3.06 a share in 1930. It is 
questionable if the new rate will be main- 
tained unless earnings show a marked 
improvement in early 1932 but great 
things are expected of Donald K. David, 
the new president, who recently came 
from Standard Brands. 


American Yvette failed to fulfill the con- 
fident predictions of its boosters made a 
year ago. Earnings last year were one-half 
of those of the previous year. 


4 Associated Gas & Electric “C” 


Any doubt that Associated Gas would not 
maintain dividends on the class A stock 
were removed last week with the declara- 
tion of the regular quarterly distribution 
of 1/80 of a share of common stock, 
payable May 2 to holders of record 
March 31. Operations of the company 
this year are reported as well maintained 
with a 5 per cent decline in electricity 
sales, offset to a large extent by a marked 
improvement in gas sales due to the 
cold wave. 

The 7.8 per cent yield on Brazilian Traction 
is partially explained by the fact that divi- 
dends are paid in Canadian money. 


4 Cord Corporation ad 
Shipments of free wheeling unit springs 
by the L. G. S. Devices Corporation, a 
Cord division, totaled 220,000 units for 
the six months ended February 28, 1932 
This period covers the first six months of 
mass production on this product. It is 
expected that the present half-year period 
will show a further increase because 
of the larger demand for this type of 
equipment. 


In reporting $4.30 a share earned in 1931, 
John F. Cuneo, president of Cuneo Press, 
stated that **the $2.50 annual dividend on 
the common stock should continue through- 
out 1932.” 


4 Doehler Die Casting “pe” 


A vast retrenchment program is being 
undertaken in the Doehler situation, with 
a view to cutting expenses and elimi- 
nating unprofitable lines. The House- 
hold Institute, Inc., a subsidiary, will be 
dissolved and the company will discon- 
tinue the manufacture and sale of die- 
easting aluminum cooking utensils, a 
product which has been subject to keen 
competition. A merger is being nego- 
tiated to get rid of the Doehler Furniture 
Company subsidiary; and Doehler Vend- 
ing Machine, Inc., another affiliate, will 
be absorbed by the parent company. 
Doehler will henceforth concentrate its 
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efforts in its own field, discontinuing its 
diversification policy. In line with this, 
the die casting divisions of Bohn Alumi- 
num and Newton Die Casting have been 
consolidated. 


Draper Corporation is reported to have 
earned the $4 dividend paid in 1931, but the 
annual distribution has been cut to $2. 


4 Educational Pictures 
Tiffany Productions, Inc., an Educational 
Pictures affiliate, has been restrained 
from using the name ‘‘Tiffany’’ or any 
similar name or names as part of its 
corporate designation. Thus ends the 
suit for an injunction brought by Tiffany 
& Company, New York jewelers, back 
in 1928. It seems as though ‘ Tiffany” 
ean not yet be classified as a common 
adjective. 


Gulf Oil of Pennsylvania reduced its inven- 
tories by nearly 6 million barrels last year 
and now prices are beginning to rise. 


4 Hart, Schaffner @ Marx “Dt” 


The report of a consolidated net loss of 
$2.9 millions for 1931, against a profit of 
$504,142, means in effect that Hart, 
Schaffner & Marx has wiped the slate 
clean and is fully prepared for any turn 
for the better which may come in the 
industry. Destructive competition and 
ruinous price cutting have eliminated a 
number of large manufacturers in the 
men’s clothing field and it is believed that 
as soon as normal conditions return the 
trade as a whole will be in a most healthy 
position. A favorable factor at present is 
the under-inventoried condition of most 
manufacturers and retailers, especially 
as to quality merchandise. This alone 
should account for a wave of buying, 
once business gives real evidence of a 
turn for the better. 


Humble Oil has purchased the remaining 
half-interest in the Raab Ridge oil field in 
Ford Bend County, Texas, for $20 millions. 


4 Knox Hat =" 


Under the plan of consolidation with 
Cavanagh-Dobbs, the assets of Knox Hat 
to be acquired will be paid for by the 
entire class B common stock issue of 
109,060 shares, and 125,000 shares of 
class A stock of the new General Hat Cor- 
poration, plus a cash payment equal to less 
than the inventories and accounts receiv- 
able. A special meeting of the Knox Hat 
stockholders will be held early in April 
to ratify the contract. 


Middle West Utilities recapitalization plan, 
which will take care of all June 1 maturi- 
ties, is ready for the O.K. of the stock- 
holders. 


4 Newmont Mining “or 
To the low price of copper and all base 
metals and to the curtailment in all 
branches of mining (except gold) are 


attributed the losses suffered by Ney. 
mont during the past year. A net logs of 
$206,709 after all charges, including g 
loss of $1 million on securities sold, eon. 
pares with a net profit of $2.3 millions jy 
1930, equivalent to $4.38 a share 
531,646 shares of $10 par common stock 
Securities now held in the company’ 
portfolio include the following: Amey. 
can Metal, Anglo American Corp, of 
South Africa, Continental Oil, Cosde 
Oil preferred, Hudson ‘Bay Mining § 
Smelting, International Nickel of Canada, 
Kennecott Copper, Magma Copper, Me 
sabi Iron, Mountain Producers, Patino 
Mines, Phelps Dodge, Rhodesian Angly 
American, Rokana Corp., Rhodesian 
Minerals Concessions, Salt Creek Pp. 
ducers, Texas Gulf Sulphur, Union (jj 
Associates and United Verde Extension, 
Miscellaneous stocks and other unde. 
takings includes the following: Aguilar 
Corp., British American Tin, Empire Star 
Mines, Gray Eagle Copper, Gunn-Quealy 
Coal, Newmont Exploration, New Verde 
Mines, Original 16-to-1 Mine, South 
African Copper and Sulphide Corp. 


New York Shipbuilding in 1931 had its 
best year since the World War, with earnings 
equal to $1.93 a share on 530,000 founders’ 
shares. 


4 Pines Winterfront 
Unseasonably warm weather during the 
past winter months, together with sharply 
curtailed automotive production, reduced 
the sales of Winterfronts to such an 
extent that it is expected that Pines will 
report a net loss for its fiscal year ending 
April 30, 1932. The entrance into new 
fields, including Aske Fumers, battery 
fillers and flashlights, did not produce 
sufficient volume to offset the loss of 
Winterfront business. The B_ battery 
eliminator for automobile, airplane and 
marine radios, which was introduced last 
fall, came into volume production too late 
to help profits for the year just passing. 
The company is now introducing al 
automobile carburetor which embodies 4 
new principle for vaporizing gasoline. 
Officials report that the product has been 
well received by the trade, as indicated 
by the volume of orders received. 


Officials of A. O. Smith emphatically deny 
reports that a merger with U. S. Steel 
under negotiation. Perhaps they want tobe 
coaxed. 


4 Standard of Indiana “Bt” 
Earnings for 1931 are officially estimated 
at $17.5 millions, or about $1.04 a share 
on the 16.9 million shares outstanding. 
This compares with $46.3 millions, equal 
to $2.73 a share in 1930. The complete 
annual report of the company will not be 
available until May 5, when the stock 
holders have their annual meeting. There 
has been some concern as to whether 
Stanolind would cover its recently redu 

$1 annual dividend but it is now believed 
that the recent improvement in the oll 
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tuation will warrant the maintenance of 
the payment during 1932. 


Philadelphia’s oldest department store, 
sirawbridge & Clothier, has omitted the pre- 
erred dividend which had been paid con- 
tinuously since the issuance of the stock 


in 1926. 


4 Syracuse W ashing Machine “D+” 
{n increase in earnings during 1931, 
especially in the washing machine field, 
jg rather an achievement, but that is 
exactly what Syracuse Washing Maghine 
was able to accomplish. Net of $219,347 
qqualled 42 cents a share on the com- 
bined class A and class B shares, as com- 

d with a net loss of $71,965 in 1930. 
The gain can probably be attributed to a 
contract with General Electric for the 
manufacture of washing machines under 
the “G.E.” trademark. It is understood 
that under this contract General Electric 
supplies only the motor, while Syracuse 
Washing Machine constructs the casing 
and the balance of the mechanism. The 
company is now working on a full five- 


day week. 


Poor demand from the automotive and air 
craft industries for hand tools has forced 
Vichek Tool to omit its preferred dividend. 


4Trunz Pork Stores 
While recent earnings have shown a de- 
dining tendency, it is expected that cur- 
rent operations will give a better account 
of themselves due to the strengthening of 
pork prices. On this basis the directors 
feel confident that the present $1 annual 
dividend will be maintained. Earnings 
for 1931 equalled $1.85 a share, against 
$2.25 a share in 1930. 


U. S. Lines has cut European passenger 
rates to a new low level. 


4U. Playing Card 


The marked increase in interest in con- 
tract bridge during the past year was no 
important stimulus for the earning of this 
leading manufacturer of playing cards. 
For year ended December 31, 1931, net 
profit of $576,811 was equal to $1.45 a 
share (par $10) on 397,589 shares of 
capital stock. This compares with $1,- 
209,907, or $3.02 a share on 400,000 
shares, in 1930. Current assets including 
cash, United States Government bonds 
and other securities at market value, of 
$4.4 millions were $7.8 millions, and cur- 
rent liabilities were $694,771 comparing 
with current assets of $8.9 millions, and 
current liabilities of $1.1 million, at 
close of 1930. 
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Red Tin Cans 


ITH the  orld’s largest canning 
factory of its kind, and the help of 
American technical advice and American 
equipment, the Soviet Government has 
set out to capture a share of the inter- 
national market for canned vegetables. 
The first shipment abroad fron any of 
Russia’s new food manufacturing plants 
has just left the gigantic new eanning 
enterprise for England, in the form of 
150,000 cans of pork and beans. The 
prospect is seen of a sale in that country 
of 2 million more cans of the same va 


APRIL 6, 1932 


To the President of a 
“Dividend-Paying 
Company— 


ANY of our one hundred 

thousand investor-readers 

are asking this question regarding 
your securities. 


Keep these potential stockholders 
advised of your dividend action 


Will Your Dividend Rate Be Maintained? 


by publishing your dividend 
notices in the advertising columns 
of Tue Financia Wor 


This is the logical way to 
create new stockholders in your 
company ! 


riety, if the first consignment is found 
acceptable. 

Located in the heart of the rich North 
Caucasus region, the Soviet factory began 
the first large-scale vegetable production 
in that country late last Summer, but 
only recently has it begun turning out 
products of export quality. Besides 
pork and beans, it cans corn, beans, 
tomatoes, tomato paste, pumpkins, beets 
and carrots. 

The factory has a capacity of 100 
million cans annually, is surrounded by 
35,000 acres planted to truck crops es- 
pecially to feed it and employs 1,000 
workers for its eleven months of opera- 
tion each year. 

It is situated twenty miles from Novo- 
rossisk, a port on the Black Sea, which 
provides a convenient terminal for 
foreign shipments. 


v 


Taylor Replaces Morgan as 
Chairman of U. S. Steel 


HE action last week of the board of 

directors of U. S. Steel in accepting 
the resignation of J. P. Morgan from the 
position of chairman, and appointing 
Myron C. Taylor to fill the vacancy, 
virtually returns the executive direction 
of that leading industrial enterprise into 
the hands of one man. For 25 years 
prior to 1927, the late Elbert H. Gary 
had served as the chief executive officer 
of the corporation, and following his 
death his duties and ‘responsibilities were 
carried on by a triumvirate consisting of 
J. P. Morgan, chairman of the board, 
Myron C. Taylor, chairman of the finance 
commi}tee, and James A. Farrell, presi- 
dent. ‘ This arrangement, made largely 
through the influence of the late George 
F. Baker, was intended to be only 
temporary, and it has been known for 
some time that Mr. Morgan was desirous 
of relinquishing his post as chairman, al- 
though remaining a director, Mr. Far- 
rell’s resignation for retirement, which 
took effect on April 1, was announced 
some time ago, and William A. Irvin, a 
former vice-president, was appointed to 
the position. He will act as an operating 


DIVIDENDS 


GENERAL MILLS, 


DIVIDEND 


March 28, 1932. 


Directors of General Mills, Inc., announce the 
declaration of the regular quarterly dividend of 75 
cents per share on common stock of the company, 
payable May 2, 1932, to all cc yn stockholders of 
record at the close of business April 15, 1932. Checks 
will be mailed. Transfer books will not be closed. 


(Signed) K. E. HUMPHREY, Treasurer. 


Menat Frour 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 65 


A regular quarterly cash dividend 
for the three months’ period end- 
ing March 31, 1932, equal to 2% 
of its par value (being at the rate 
of 8% per annum), wi!l be paid 
fe the Common Capital Stock 
of this Company by check on 
April 15, 1932, to shareholders 
of record at the close of business 
on March 31, 1932. The Trans- 
fer Books will not be closed. 


D. H. Foote, Secretary-Treasurer. 
San Francisco, California. 


executive, and will rank next to Mr. 
Taylor who will exercise the broad execu- 
tive control of the enterprise. 

Mr. Taylor was a close associate of the. 
late Mr. Baker, and is still a director of 
the First National Bank in which Mr. 
Baker had been the controlling spirit. 
He is also a director of the New York 
Central, the Atchison, Topeka & Santa 
Fe, and of a number of other important 
corporations, and is a trustee of the 
Mutual Life Insurance Company. 
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Pound Sterling—Stabilization of..................... 23 2 
Profits Bigger On Small Sales Volume........... -Feb. 10 § 
Public Service of N. J.—Ten Sound Stocks. . Mar. 23 
Public Service of N. J.—Reports Earnings G iain. -Feb. 10 
Public Service of N. J., $5 cum.—Income Preferreds... Feb. 17 4 
Pure Oil—Five Stocks under $5. 16 9 
Purity Bakeries—Competition Cuts Earnings.......... Mar. 16 ® 
Quarterly Index—October, November, December—1931.Jan. 6 # 
Radio Corp.—Progress in Radio and Television <aaweeee Mar. 30 8 
Railroad Bonds—* Close to the Rails”’................ Feb. 10 6 
Railroad Credits—A Turning Point in?............... Jan. 6 & 
Railroad Earnings and Deferred Maintenance....... Jan. 20 9 

—January........................ Mar. 3 
Railroad Loans—Quick Action On................... Mar. 16 17 
Railroads—The South and Its Railroads. ............. Mar. 2 8 
Railroads—1932 Prospects Feb. 17 7 
Rail Bonds Continue on N. Y. Legal List........... Feb. 24 18 
Real Estate Bondholders—The Mar. 16 7 
Reconstruction Finance Corporation............... Feb. 3 5 
Reynolds Tobacco—Ten Sound Stocks................ Mar. 23 4 
Rubber im Didiicwit Position... Feb. 24 2 
Sales Volume Small, Profits Bigger................. Feb. 10 5 
Sears, Roebuck—Mail Order Leaders Feb. 17 16 
Short Selling—The Truth About..............0...... Jan. 6 5 
Sinclair-Prarie Merger Feb. 3 8 
Southern Pacific, 4 4s, 1968—Ten Bonds............. Jan. 6 Il 
Standard Gas & Electric—Earnings Decline.......... Mar. 30 16 
Standard Oil of N. Y., deb. 4 4s, 1951............. Jan. 6 Il 
Standard Oil (N. J. )\—Diversified Jan. 20 8 
Standard Oil (N. J.)—Ten Sound Stocks.............. Mar. 23 6 
Standard Oil of California—West Coast Oil Leader..Feb. 10 i 
Standard Oil Export—Sound Preferred Stock.......... Mar. 30 22 
Stocks—Capital Reductions Gaining Favor............. Mar. 23 3 
Mar. 16 9 
Stocks—The Tax Threat Against..................... Jan. 6 3% 
Stocke—Ten Sound Mar. 23 6 
Stocks—When “Insiders” Mar. 9 7 
Stock—When is it ‘‘ Assessable’’?.............0.20000: Feb. 10 18 
Stocks—Twenty-five Low Priced...................:- Jan. 13 7 
Straddling, Hedging—Old Trading System............ Mar. 9 § 
St. Paul Union Depot, Ist & ref. 5s, 1972—Ten Bonds. .Jan. 6 Il 
Tax—Should Capital Gains be Changed?............... Mar. 23 14 
Telautograph—Depression Jan. 27 18 
Television—The Truth About........................ Feb. 24 7 
Texas Corporation, deb. 5s, 1944—Ten Bonds........ Jan. 6 Il 
Traction Problems, New York’s, Near Solution? uae Jan. 6 B 
Tractions, The New York— Must Nickel Go?......... Feb. 24 9 
Transactions—Paying Heavy for Light.............. Feb. 3 7 
Union Carbide—Earnings Off But Cash Strong........ Jan. 20 il 
Union Pacific, 4% non-cum.—lIncome Preferreds..... Feb. 17 
United Biscuit—Comparing Biscuit Leaders........... Mar. 23 9 
United Corporation’s Dividend Prospects........... Feb. 3 il 
United Gas Improve. $5 cum.—Income Preferreds... . . Feb. 17 I 
United Drug, 5s, 1953—Baby Bonds.................. Mar. 16 14 
Uruguay’s Bonds, and American Investors... ... Mar. 9 16 
U. S. Steel Reduces Dividend....................... Feb. 3 2 
Witty Maturities, Jan. 20 9 
Utility Holding Companies—Policies and Results. .... Jan. 20 6 
Utilities—What of the Insull?.....................005 Mar. 9 8 
Utility Bonds—Attractive First Mortgage............. Mar. 30 9 
Van Sweringens—The House They Built.............. Jan. 27 6 
Warburg’s Investment Rules......................- Mar. 2 4 
Westinghouse Electric—Maintains Financial Position. ..Jan. 27 
Woolworth (F. W.)—Income at New Peak............ Feb. 17 . 
Woolworth (F. W.)—Ten Sound Stocks...............Mar. 23 
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Are Two Specimen Pages 


oa From the 52-Page (February Issue) Data and Rating Book (8 Ratings) 
; Which Covers 1350 Stocks Listed on New York Stock Exchange and Curb 


i Sent Free Each Month To Every Yearly Subscriber For THE FINANCIAL WORLD 


3 4 
INDEX Pages 
3 ik N. Y. S. E..Common Stocks:.. 1-21 
2 % N. Y. S. E. Preferred Stocks. ..22-32 
MY. Curb Exchange Stocks. ..33-43 
7 4 Railroad Pref. and Com. Stocks.44-46 
6 Investment Trust Stocks....... 47 
6 
INDEPENDENT APPRAISALS 
4 e 
. 
of LISTED STOCKS 
9Nn 
3 
, : >. mS Issued each month, without additional cost, to yearly subscribers only, as 2 supplement of THE FINANCIAL WORLD 
3 
3 wis ee 
qa Latest Complete Ratings and FOR ONLY $10.00 YEARLY 
0 Og Statistical Data of All Active YOU RECEIVE 
Is a The Financial Werld every week 
3 6 fa ~ = New York Curb Exchange Stocks {c} Advice Service by letter. 
aaa aaa 
~ DATA COMPILED and OPINIONS GUENTHER PUBLISHING CORP., 
6 out RENDERED by LOUIS GUENTHER 53 Park Place, New York 
2 
Q 
6 6 
0 9 
0 2% 
: 19 
la 
6 2 $ Data compiled to January 21, 1932 NEW YORK STOCK EXCHANGE COMMON STOCK SECTION : 
2 8 Swock Var | Year Earnings | Period Earnings] 5-¥t- | Div.| Shares | Bonds 1931 1922 
k Val. Avg. | Rate ve Comment (009) $(000 
Symbol 1929 $ 1930 | 1930 $ 1931 |Karns.| | Payable omitted| omitted| High | Low High | Low 
6 7 : “Ke Kresge, S.S......- B 10] 2.68 1.90 2.43 | 1.60 |Q Mr. 31| Future viewed confidently by manage't 5,518] 29.811) 2954} 15 19 15's 
3 «SS KDS | Kresge Dept. Stores ot n 0.07 | k-0.08 | ae Serre Relieved of unprofitable semen store 244) None 6% % 2 2 
KS | Kress Chain =. 8 e-5.92 4.46 5.21 1 |QFe. 1 div. coverage. Sales hold well 1,179 223) 55 26%) 37 30 
0 KRT Kreuger & Tek. C |t5.36] e-3.87 3.04 3.378] 1.60|A Jul. 1) Foreign unsettlement disturbing factor 26,983] 48,840] 27%] 4% 43; 
3 (4 KR_ | Kroger Gro B n 3.21 1.14 1.87 1 |Q Mr. 1) Reports recovery in earns. Sales off 1,813] _m602| 35%4| 12% 12° 
4 LAM Lambert (Drugs)... ‘| B+] |e-10.04 9.52 7.68} 8 |QJa. 1) Must improve earnings for dividend Noue 87%| 40%) 56% 46°; 
27 1] Sales decline. To pay di 
7 LPT | Lehigh ‘Cem.|C 50] h-2.79 | ¢ 4.76, Better and building needed 449 None 5 6 514 
LBO Libby c Nn |eh-1.87 |eg-0.61 Acquires Triplex Safety Glass 2,250} 9,000) 20%) 5), 634 
3 8 LM | Liggett & Myers. . 25) 7.82 7.15 6.90 | p4 Mr. 1) Earnings off slightly. Pays usual extra. 860} 28,17: 91 39 58 45 
6 il LMB Tieeees & Myers"B"| A 25] 782] 7.15]. 6.90 | p4 Mr. 1] Maintains good record in dull times 2.277| 28,178! 913;{| 40 58%| 45 
7 5 QIL | Lily-Tulip Cup..... B 3.31 3.17 |. 3.247] 1.50 |Q Mr, 15} Dividend earned by comfortable margin 190} None ES 
0 8 lw Lose’ Inc B Nn | g-9.65 | k-7.43 | w-1.69 | w-1.09 | 6.7% | p3 |Q Mr. 30) Recent earnings show contraction 1,464] 31,8390] 63 231 
|B jon, xpects to make a good showing $ 19,921] 10 15 12 
0:4 LL | Louisiana Oil | | Nil | cNil | | Cities Service in control. Poor record 1,309 4 1%) 
7 8 LOU | Louisville Gas“A”.1B | n | 3.59] 3.54]... 3.41 | 1.75 23] str ility. Reflects d 
3 2B LMS | Ludlum Steel.....: 368] Nil | | CN] 1.62 ]..... Soa | 
9 Andrews & For.| C n | e-3.23 2.88 | c-2.02 | ¢-1.61 | 3.08} 2 Ja. 15] Dividend coverage narrows down 
MQS | Madison Sq. Garden.| D n | g-1.30 | k-1.08 | b-Nil | 0-Nil ....st Falling patronage eliminates "314 1,500 714 2 
) 8 dividend. t Eoch cert. = 2@kroner. w 12 weeks end, Nov. 20. 5% Part Deb. represented in part Amer. ctfs. 
3 
9 
5 
3 
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} 2 THIS SPECIAL OFFER TO INVESTORS EXPIRES MAY 15TH 
au (If you are already a subscriber, please show this to a friend} A-6 
iH THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 
5 
) 1b Here is my check for $10 in full payment of the following 
special offer: N 
) 6 {a} 52 weekly issues of The Financial World {Canadian and 
ps Foreign Postage, $2 extra}. 
»? {b} 12 monthly editions of “Independent Ap \ppteisale of Listed 
Stocks”—an indispensable manual full of vital investment 
data and ratings. 
> i {c} Free privilege of writing for advice several times each month 
4 y enclosing a stamped, self-addressed envelope with each : 
inquiry. {Each inquiry must be confined to a single security.} 
7 18 {d} Reprints entitled “25 Selected Low Priced Stocks,” and 
te Ten Sound Common Dividend-Paying Stocks.” 
fe} Reprints of “Sound Investment Rules” and “Handling Your 
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More for your money than 


in any other cigarette! 


You get many extras in LUCKY STRIKE as a re- 
sult of that famous and exclusive “TOASTING” 
Process. Extra Goodness—forced in when certain 
harsh irritants are forced out. Extra mildness, 
mellow-mildness—resulting from the purg- 
ing and purifying of every tobacco leaf. Extra 
Deliciousness—from the world’s choicest tobac- 
cos—the Cream of many Crops. Extra Mellow- 
ness—from the use of modern Ultra Violet Rays. 


‘It’s toasted” 


Your Throat Protection—against Irritation—against cough 


O. K. AMERICA 
TUNE IN ON LUCKY STRIKE-—60 modern minutes with the world’s finest dance orchestras 
the news of tomorrow, every Tuesday, Thursday and Saturday evening over N. B. C. networks. 


Shite 
e 
| 
And Moisture-Preot Cellophane Keeps American Tobscee 
comes 


